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In Coming 
Issues: 


Tue January 9, 1935, issue of THE 
FINANCIAL WORLD will be devoted to 
a special review of the automobile 
and allied industries. Financial and 
trade positions of the important 
units will be outlined, authoritative 
discussions of the field and its phases 
will appear, and much new and in- 
formative information will be pre- 
sented. The issue should prove of 
very significant value to investors 
in automotive and allied securities, 
as well as to those who contemplate 
commitments in this type of stocks 
and bonds. 


Scueputep for appearance some 
time in January, there is now in 
preparation a series of discussions 
that will materially aid the in- 
dividual in his common stock in- 
vestment success. Included among 
the topics to be covered are such 
vital subjects as _ stable income 
stocks, business cycle stocks, trend 
stocks, and other major classifica- 
tions, and a number of theories will 
be expressed as to how these various 
types should act marketwise in 
various stages of the business cycle. 
This is a series that should not be 
missed. 


Tue state of the new capital market 
has materially improved in recent 
months, and further progress is in- 
dicated for the coming year. Never- 
theless, some companies having 1935 
bond maturities will doubtless ex- 
perience difficulty in their refunding 
attempts. For that reason, a tabula- 
tion has been prepared of all im- 
portant bond maturities of $1 mil- 
lion or more next year, and will 
appear in an early issue. 
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ment can be derived from the manner in which the re- 
mainder of the market has held up. Numerous in- 
dividual issues have been able to maintain upward 
trends of their own, aided in some cases by the con- 
tinuing flood of dividend increases and resumptions. 
The better grade bonds have pushed into still higher 
ground, with the Federal Reserve’s reduction of rates 
to be paid by members having something to do with 
the renewed progress by this type of security. So far 
as the general run of stocks is concerned, the tendency 


HE general market picture as the year approaches 

its close is one of materially better general senti- 
ment than has been seen for a number of months, with 
the utility situation about the only adverse factor that 
is accorded any material consideration by the investing 
public. Some element of disturbance is recognized as a 
potentiality of the new Congress, but the disposition is 
to cross that bridge when it is met. Reports of pos- 
sible labor difficulties in a number of industries are 


heard, particularly steel and motors, but here again the 
public seems content to let the future take care of 
such matters. Of more immediate interest is the fact 
that holiday retail trade was the best since 1930, with 
various sections of the country reporting gains over a 
year ago of as high as 20 per cent or more. Industrial 
activity likewise has been behaving in a manner that is 
highly encouraging to investors. All in all, the back- 
ground, with the exception of the utility situation, is 
largely one to make security holders look forward to 
1985 with assurance. 

As measured by the averages, stock prices have been 
unable to make much progress for the past week or so. 
But with one political blow after another directed to- 
ward the public utilities—which constitute a large 
group in the securities list—considerable encourage- 


Rusixess: The year 1934 is ending with general 
business still on the upward trend that began in 
October after its long decline from the peak of last 
April. The developments of the past several months 
have been distinctly encouraging for the reason that 
industrial activity proverbially reaches a seasonal peak 
around October, declining thereafter until around the 
end of February. The present prospect is, however, 
that current momentum will carry through into com- 
ing months, and barring serious Congressional dis- 
turbances the 1935 peak may be the best seen for a 
number of years. With most of the more important 
increases in costs of doing business now apparently out 
of the way, the outlook for corporate earnings is more 
encouraging than it has been for some time, 


STOCK YIELDS: At the end of November 200 
representative dividend paying American common 
stocks afforded an average yield of 4.3 per cent, which 
does not appear to be particularly attractive when 
compared with the average yield of around 4.4 per cent 
for 60 bonds, but is materially in excess of the 1 per 
cent rate ruling on commercial and call loans, and 


The Trend Things 


for volume to diminish on sell-offs has been an en- 


couraging technical aspect. 


The weight of evidence continues to favor the holder 


of promising securities. There are obstacles ahead, but 


never at any time do all signals show green. The ad- 


vancing trend which temporarily halted early this 
month carried the industrial shares up about 20 per 
cent, and travel of that distance would alone fully war- 


rant a period of consolidation of gains. At the present 


time there appears nothing on the horizon that suggests 


the need for changing the opinion that coming months 


will bring further price progress for selected securities. 


The utilities may for a time continue to be a weight on 
the general market, but there is some virtue in having 
the fight brought out into the open. 


0.875 per cent for 60- and 90-day time loans. So far 
as world-wide yields are concerned, the November 
average for London common stock issues was 3.14 per 
cent; for Paris, 4.23 per cent; and for Berlin, 4.54 per 
cent. Under most conditions, common stocks as a group 
become unattractive when their yields are below the 
return afforded by good grade bonds, but at the present 
time many of the latter would yield even less than 
they do now if their market prices were not being held 
down by the existence of redemption features, and to 
this extent bond yields have some degree of artificiality. 


UTILITIES: For the past month electric power out- 
put has been running from 6 to 8 per cent above the 
levels of last year, and establishing a 4-year record. 
Indicated expansion of general business activity for 
1935 suggests that power gains over the preceding 
twelve months will materially widen, and should go far 
toward offsetting higher operating costs and the lower 
rates that have been effected. In other words, were 


it not for the political factor in the situation, the out- 
look for the utility shares would be quite encouraging. 
But as long as the utility industry is to serve as a 
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political “bogeyman,” there certainly exists no incentive 
for the purchase of its securities. The time should 
come when the group will present very attractive in- 
vestment opportunities, but that time is not yet in 
sight. 


RAIL EQUIPMENTS: The early months of this 
year witnessed very encouraging increases in railway 
equipment orders, and manufacturers’ results for 1934 
as a whole should be the best since 1930. But the im- 
provement will result entirely from the business 
acquired in the first half of the year, later months 
bringing little new business. The reason is of course 
that disappointing traffic volumes discouraged further 
purchases, and in view of the fact that wage costs 
again rise in January and in April, it may well be that 
even with expanding traffic in coming months, not until 
the latter part of the year will rail managements feel 
impelled to reenter the new equipment markets. 


COMMODITIES: Although the general level of 
commodity prices, as measured by representative index 
compilations, is about 15 per cent above a year ago, 
gains have not been uniform nor have advances been 
registered by all groups. The material advance regis- 
tered by most indexes reflects largely the performance 
of farm product prices, which are up about 28 per cent, 
and food products. which show a 17 per cent gain. 
Textiles are down about 8 per cent, little change has 
been shown by chemicals and building materials, and 
2 and 4 per cent advances shown by fuels and metals, 
respectively. Shortages, actual or threatened, have 
been responsible for much of the progress of the food 
and farm groups, while further revival of demand 
must be awaited for any significant upward changes 
of the other classifications. 


INTEREST RATES: Federal Reserve Board ruling 
that member banks reduce (effective February 1) to 
23 per cent interest rates paid on time and savings 
deposits, will have little effect on the large New York 
institutions (whose rates have been ruling under that 
figure) but elsewhere the result will doubtless be that 
many depositors will seek more profitable employment 
for their funds. The effect is not likely to be par- 
ticularly marked, but the expectation is that the se- 
curities markets and mortgage money field will benefit 
to seme extent. Not only will depositors transfer some 
of their resources to those types of investment, but 
those banks which have been paying the higher rates 
will now be able to accept lower interest on mortgage 
and bond purchases. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


\ 


30! 
1929 1930 1931 1932 1933 JFMAMJ JUL AUG SEP OCT NOV DEC 


THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. 
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AL market operations continued to a. 
count for most of the activity in stocks during th 
past week. The leadership of the market shifted some §t 
what, and some of the more enterprising floor trade fj 
were responsible for most of the larger transactions 
The low-priced issues have been receiving the intereg §) 
of these traders, but thus far the public has not taken §i 
much of a hand. Most of the more prominent operaton §Re 
have retired to the side lines, either because of thei} 
holiday season, or because of the recent hints thai 
enthusiasm in some parts of the list should be a bit 
more restrained. 


But, according to floor gossip, some’ of the old trading 
favorites are not to be neglected for very long and#}! 
are to be wheeled out for a new demonstration after 
the turn of the year. Prominently mentioned for atten. 
tion are the gold stocks and the chemicals, with Alaska 
Juneau and Allied Chemical said to be slated for 
“special” attention, the latter on the old rumor of an 
impending split-up. While the Street has heard reports 
that former friends of the gold shares are not bullish 
on the group, it is believed that a change of heart 
has taken place and that long positions are being 
accumulated again, 


Rumors that the rails are to be brought into line are 
also current. The thought is that most of the liquida- 
tion is over and that the stocks are sufficiently low in 
price to attract a public following. Buying has been 
more impressive lately, but much depends upon what 
action Congress may take. London likes Southem 
Pacific and Central, but has not been an aggressive 
buyer. 


Sentiment is still fairly bullish on the major trend 
of the market. There has been some profit taking re 
cently in the preferred stocks and the steels and the 
proceeds are going back into other issues rather slowly. 
But eventually the upward trend is expected to be 
resumed after the technical condition of the market 
undergoes further readjustment. Congress is always 
a threat to stock prices, but it is believed that there 
will be fewer attempts made to regulate business and 
that, on the whole, the next session will be orderly. 
Doubts as to the rapidity of a spring improvement are 
rather widespread, however, and are causing some 
caution about buying stocks at these levels before the 
outlook is further clarified, 


It is believed, therefore, that a trading market will 
persist for perhaps another month and apparently the 
investment trusts are acting on that theory since they 
have lightened portfolios on recent rallies. Aggressive 
buying of stocks is still absent, but there still exists a 
good demand for stocks at prices below the current 
market and the demand is constantly increasing. 
While the market needs to have the political outlook 
clarified further before businessman buying of equities 
appears in good volume, confidence has greatly improved 
in the past four months. There remain many un- 
certainties in the future, including the high cost of 
doing business, but the sentiment in well informed 
circles is quite cheerful. Brokers report that odd lot 
buying for cash in recent weeks has been fairly heavy 
and that the utility stocks are well liked by the small 
investor at these levels. to 
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Credit Inflation 
and Utility Profits 


Inflation of the currency would 
have serious repercussions on the 
utility securities. Current indications 
are that a period of credit inflation is 
probably ahead of us. Will this have 
the same effect on this group of 
securities as would currency inflation? 


HERE now seem to be fairly 
definite indications that the com- 
ing months will bring outward mani- 
fstations of the steps already taken 
) inflate the country’s credit base. 
The $1.8 billion excess reserves of 
Federal Reserve member banks, 
prospects of additional purchases of 
Governments by the Federal Reserve 
Banks and the Treasury profit of 
$28 billions resulting from debase- 
ment of the currency appear to have 
xt in motion forces of credit in- 
fation which must ultimately re- 
ult in altering the price structure. 
In practically all discussions of 
the utility industry and inflation, 
dire predictions have been set forth 
ss to operations of this business 
uder any type of inflation. The 
premises of this conclusion have long 
ben obvious to the layman. The 
mst widely publicized source of 
utility revenues, i.e. the domestic 
dassification is under control of 
rgulatory agencies of state govern- 
ments. Rate making machinery is 
slow-moving and cumbersome and 
a the level of prices changes rapidly 
uder inflation, the assumption has 
ben that costs of conducting a 
utility business would increase much 
faster than rates could be raised. 


“One Way” Rates 


Up to this point, the assumption 
appears correct. Domestic rates in 
this country have traditionally 
moved in one direction: downward. 
The regulatory bodies, backed by the 
cnsumer, would no doubt stubborn- 
ly resist efforts to raise rates, re- 
gardless of the economic justifica- 
tion of higher schedules. If a utility 
were so unfortunate as to serve the 
residential type of consumer only, 
the point might rapidly be reached 
where revenues would be insufficient 
to meet normal operating expenses, 

Fortunately, however, the typical 
utility enterprise serves a wide 
dassification of customers. A list 
of these, with the percentage of 
total taken by each group follows: 


DECEMBER 26, 1934 


Kwh Sold to Ultimate Consumers, 
(12 months ended June 30, 1984.) 
Percent 
Kwh sold of ‘tota 
(000,000) 
Domestic service ...... 12,288 17.5% 
light 


Classification: 


POWEP 12,813 18.4 
Commercial—iarge light 
and power ......... 36,792 52.8 
Municipal s lighting 2,186 3.1 
Street interurban 
Electrified steam rail- 
706 1.0 
and miscel- 
737 1.1 


For the period under considera- 
tion, which is typical, domestic con- 
sumers used but 17.5 per cent of 
total electricity sold by the electric 
light and power industry. In con- 
trast, industrial consumers used 52.8 
per cent. The four groups, large 
commercial, municipal street light- 
ing, street and interurban railways, 
and steam railroads accounted in the 
aggregate for 68 per cent of total 
kwh. sold in this period. 


In actual practice, rates in the 
above classifications, particularly 
rates for large commercial users, 
are determined in large measure by 
negotiation rather than third party 
regulation. Such rates usually 
fluctuate closely with competing fuel 
prices. As an example, let us as- 
sume a large industrial plant has 
under consideration requirements 
and sources of power. Possible 
power sources include company con- 
structed coal or fuel oil burning 
power plants, hydro-electric plants, 
etc. In making up a rate schedule 
for this plant, the local utility com- 
pany must compete with all other 
sources of power. The resultant 
rate schedule is accordingly deter- 
mined by competition of other avail- 
able fuels. Highly variable factors 
enter in, of course, but generally 
speaking the utility industrial rate 
fluctuates closely in line with com- 
peting fuel prices. To a lesser 
extent this is true of rates to mu- 
nicipalities, steam railroads, etc. 


Credit Inflation and Fuel 


Under credit inflation, competing _ 
fuels would naturally increase in 
price. This in turn would permit up- 
ward adjustments in the utility in- 
dustrial rate base. In the majority 
of instances this would work auto- 
matically as power contracts between 
industrial consumers and _ utility 
companies usually make provision 
for changes in fuel prices. This 
procedure, it might be noted, is 
gaining recognition in the residential 
rate field and not a few companies 
are protected against violent fluc- 
tuations in fuel prices. Present ex- 
cess capacity of the electric light 


staff of THe Financia, WorLD 
joins me in extending to our subscribers 


all over the world the best wishes for: 


A Merry Christmas 
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and power industry favors the in- 
dustry in the event of inflation as a 
materially larger load, variously 
estimated between 25 per cent and 
40 per cent, could be taken care of 
without adding materially to plant 
capacity. Rising fuel prices natural- 
ly would tend to increase demand for 
electricity from domestic and small 
commercial users and while margin 
of profit would be smaller on this 
business, net actually might be in- 
creased by increased volume. 

Still another aspect of utility 
operation under inflation has to do 
with the hydro-electric branch of the 
business. Last year 40 per cent of 
total output of electricity in this 
country was generated by hydro- 
electric plants. Fuel costs here are 
largely limited to necessary steam 
stand-by stations and are negligible. 
The average hydro utility would thus 
be little affected by an inflation boost 
in fuel prices. A number of com- 
panies are predominately hydro-elec- 
tric. A list of the more favorably 
situated companies follows: 


K. W. Generator Rating 
Steam Hydro 


Company : 


Amer. Power & Light . 611,785 672,197 
Co’monw'lth & South’n 1,110,216 978,910 
Elec. Pow. & — 389,804 330,118 
Eng’s Pub. Service. 460,436 240,260 
Int’l Hydro-Elec. ..... 422,000 921,000 
Niag’ra Hud’n Power.. 640,822 1,039,047 
Pac. Gas & Elec. .... 378,800 877,144 
South’n Calif. Edison. 461,000 488,340 


To what extent poner inflation is 
destined to go cannot be foretold. 
A modicum of control can be ex- 
ercised through the legitimate 
powers of the Federal Reserve. It 
might be held within reasonable 
bounds through definite steps in the 
direction of a balanced budget. Re- 
cent evidence that this objective is 
receiving the consideration of the 
Administration would seem to war- 
rant the assumption that uncon- 
trolled inflation is not in immediate 
prospect. Weighing all factors in 
the situation it appears the utility 
industry on balance would benefit, 
rather than be injured by mild in- 
flation of the credit structure. 
Certainly prospects of this develop- 
ment should cause no apprehension 
to holders of sound utility issues. 


4 The Magazine Publishers — 


1934 Reverses 
the Trend 


A review of the progress of the leading 
magazine publishing companies reveals 
that all but one recorded a turn for the 
better this year. What of the outlook? 
And which stocks are attractive? 


HE prediction last spring that 

1934 would probably prove to be 
“the turning point in the trend” 
(FW, May 2) finds its fulfilment 
in the final figures for the advertis- 
ing lineage of leading publications, 
which became ‘available last week. 
From 1930 to 1933 the trend was 
distinctly downward with the reports 
for each year showing further de- 
clines, but in 1934 the combined ad- 
vertising carried by 133 nationel 
magazines was 284 per cent larger 
than in 1933 and represented the 
first turn for the better in the past 
five years. 


Parallel Trends Shown 


A review of the record of the five 
leaders during the past half-decade, 
as condensed in the tabulation below, 
reveals a high degree of similarity 
as to trend, with but one exception, 
reflecting the fact that the influence 
of the depression has been the prime 
factor in depressing earnings. 

The “class publications,” such as 
those of Condé Nast, have scored 
the largest percentage gains, hardly 
surprising because the figures of re- 
cent years show that these publica- 
tions suffered the largest declines in 
lineage during 1932 and 1933. Their 
recovery on a per line basis, however, 
has not been actually as rapid as 
some of the others and, therefore, 
is not likely to find much reflection 
in the net income of the company. 


A YEAR OF RECOVERY 


FOR THE PUBLICATIONS 


(Figures in thesis represent earnings Advertising Lineage by Year: Change 
per 1930 1931 1933 1934 from 
1 
BUTTERICK ($2.18) ($1.59) oe 65) (D$1.38) (eD$1.95) 
CONDE NAST: ($3.27) ($1.18) pas (D$1.63) (cD$.18) 
SS 229, 220,081 125, 84,547 136,93 +62.0 
845,994 548,948 289,148 229,084 339,370 +48.1 
515,832 374,627 213,232 178,164 281,210 +57.8 
1,230,172 967,839 654, 606,060 860,571 +419 
CROWELL: E not Reported 
415,051 350,688 247,676 211,135 234,257 +10.9 
1,125,573 998,009 695,550 684,579 * 790,676 +26.6 
Country 130,125 110,677 102,539 288 t 95,406 +17.7 
Woman's Home Companion............... 717,944 625,231 460,901 471,585 505,102 + 7.1 
CURTIS: ($7.12) ($3.29) (D$0.41) (D$2.64) .39) 
Country 550,512 371,802 211,096 208,507 t 243,724 §+41.6 
ges eee 973, 806,402 539,752 520,494 542,754 + 42 
Saturday Evening Post................... 3,466,401 2,575,185 1,675,889 1,400,580 *1,626,597 §+269 
McCALL: ($3.49) ($2.90) ($2.13) ($2.17) (b$1.43) 
12,672 24,117 14,487 8,396 8,148 — 29 
*January—November lineage. tJanuary—October lineage. §Gain same period of 1933. b—6 months to 30. 
c—9 months to September 30. it. said = 
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The best increases for the year were 
scored by the national weeklies 
Saturday Evening Post and Collier's, 
with the farm publications, Country 
Gentleman and Country Home, run. 
ning second. On the whole, the 
gains for the women’s magazines 
were least satisfactory; McCall’; 
showed the best improvement, fol 
lowed by Woman’s Home Companion 
and Ladies’ Home Journal, while 
Delineator recordee a decline, 
Using these figures for advertis. 
ing lineage as the barometer for the 
earnings for 1934, which will not 
be reported until February or March, 
Butterick should show another large 
deficit while Condé Nast will record 
a smaller loss as compared with 1933, 
Curtis Publishing, on the other hand, 
will return to a profitable basis of 
operations for the first time since 
1931 while McCall should show a 
moderate gain in profits over the 
$2.17 earned last year. So far as 
dividend prospects are concerned, 
McCall is still the most likely to in- 
crease its $2 annual payment. 


Outlook for 1935? 


The outlook for 1935 is generally 
regarded as the most favorable in 
years for advertising in magazines. 
Reports from trade circles disclose 
increases ranging from 10 to 40 per 
cent in budgets of national adver- 
tisers for the new year with the 
heaviest gains coming from the auto- 
motive, drug and cosmetic, cigarette 
and liquor industries, Crowell, which 
has admitted liquor advertisements 
in the December issue of Collier's 
and American Mazagine for the first 
time in its history, should increase 
revenues from this source next year. 
The women’s magazines, farm pub- 
lications and Saturday Evening Post 
have not yet changed their policy of 
refusing advertising from the dis- 
tillers and brewers. 

McCall selling around 29 to yield 
6.8 per cent continues as the most 
attractive for investment purposes. 
Curtis, at 20, affords moderate at- 
traction as a speculation for the 
patient holder; Condé Nast and But- 
terick are discounting possible earn- 
ings improvement rather generously 
and should be avoided for the present. 
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AT in hand and bearing a 

humble mien, utility leaders last 
week approached President Roose- 
velt, offering an olive branch. It was 
their hope that they might find a 
common ground on which could be 
worked out those problems that the 
President felt needed cleaning up in 
the industry and at the same time 
giving him an opportunity to fulfil 
his campaign pledge. Outside of 
rates to cheapen the cost of power 
to the public these pledges were 
rather nebulous. They never have 
been clearly defined. 

This peace mission has failed. 
The declamatory petition of the head 
of the Edison Electric Institute 
praying for a better and closer 
understanding was perfunctorily 
turned over to the unfriendly Fed- 
eral Power Commission, which with- 
in a few hours administered a severe 
public rebuke. That leaves the util- 
ity industry no other recourse than 
to resort to the courts for whatever 
legal protection it is entitled to. 


More Power Development 


The Administration has committed 
itself to such a large extent to 
building power dams and plants that 
it was felt from the very beginning 
it could not readily retire without 
creating adverse public opinion after 
expending millions upon millions of 
the taxpayers’ money on these proj- 
ects. Especially since any peace pact 
with the utilities would imply that 
more diplomatic tact would have 
ironed the differences between the 
utility industry and the Government. 

Now that the utilities find them- 
selves with their backs against the 
wall it might put cement in their 
spinal column. The principle for 
which they must fight is too vital 
not to be worth a _ determined 
struggle to preserve. Billions of 
dollars have been invested in these 
properties by millions of investors 
and as trustees for them it is the 
utilities’ constitutional right to find 
out whether the Government can de- 
stroy this wealth by entering into 
this field and with the taxpayers’ 
money employed without their con- 
sent to engage in unfair competition. 
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4The Utility Leaders— 


Their Peace 
Petition Fails 


Efforts on the part of the utility leaders 
to make for a better understanding 
between the Administration and the 
industry have failed. Their only re- 
course now is through the courts. 


For determining proper rates suffi- 
cient machinery already has been set 
up. Rates can be reduced but not 
to a point so low as to deprive the 
industry of a fair return on capital 
invested. That method the Govern- 
ment is not using. Instead it tyran- 
nically asserts that if the industry 
will not bow its head to the Admin- 
istration’s demands it will build 


competitive enterprises. It is a ruth- 
less process for it tends to destroy 
the property of millions of investors 
unless checked by the courts. There 
is where the struggle must be de- 
cided. 

When the Power Commission cites 
the difference in cost of power be- 
tween Canada and the United States 
it displays a woeful ignorance of 
rates. It does not take into consid- 
eration the spread between taxes 
levied by the two countries, or costs 
of operation, or the higher standard 
of living, but just gobbles up the 
figures and garbles them. 

However, it is just as well that 
the contest is now in the open where 
the public will become acquainted 
with the real facts. The industry 
cannot be branded, as it is politically, 
as a pariah simply because a small 
sector became immersed in the spec- 
ulative orgy from which no industry 
escaped. That is no reason for mak- 
ing many innocent investors culpable 
for the abuses. 


An Attractive Convertible Preferred 


Affording yield of 7.6 per cent and selling only two 

points away from where the conversion feature be- 

comes valuable, Ludlum 6} per cent preferred appears 
to be in an interesting position. 


YEAR ago preferred  stock- 

holders of Ludlum Steel voted 
to accept a conversion privilege of 
five shares of common stock for one 
of preferred, plus cash payment of 
$1 per share for each preferred 
held. The concession made by pre- 
ferred stockholders for this privilege 
was the elimination of accumulated 
preferred dividends, amounting to 
$19.50 per share on October 1, 1933. 
Following this, regular preferred 
dividend payments were _ initiated 
by the company at a $6.50 annual 
rate and have been maintained since. 
The preferred stock has first call on 
earnings as the company has no 
funded debt. 


The Conversion Feature 


With the preferred convertible (at 
any time) into five shares of com- 
mon stock, and the junior issue cur- 
rently quoted around $15 per share, 
the conversion privilege as yet is of 
no actual value to preferred stock- 
holders. However, the price of the 
preferred is now around $85 per 
share, and an advance of only two 
points by the common would make 
the conversion feature valuable. On 
the basis of the conversion ratio, 
each point added to the common 
stock should be reflected in a 
5-point advance for the preferred 
stock, a ratio which might be ex- 
pected to obtain even after call price 


(110) was reached by the preferred 
as conversion into the common could 
be effected even if an offer were 
made to redeem the issue by the 
company. As long as a satisfactory 
yield is offered by the preferred (at 
present prices the return is about 7.6 
per cent) there is no incentive for 
exercise of the conversion privilege. 
Conversion would be desirable only 
in the event of call or dividend dis- 
bursements on equivalent common 
shares in excess of present preferred 
rate. 


Profit Possibilities Favorable 


Ludlum Steel specializes in the 
production of alloy steel products. 
The automobile, machine tool, con- 
struction and chemical industries 
are the company’s principal cus- 
tomers. Earnings have mounted 
steadily during the past year or so, 
In 1933, $3.59 per preferred share 
was earned, against a deficit of 
$10.30 in the previous year. For 
the nine months ended September 30, 
1934, earnings of $9.97 were avail- 
able for the preferred stock. This 
issue combines 
attractive in- 
come with 
profit possibili- 
ties and is suit- 
able for specu- Hi 
lative invest- | 
ment, 
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A Change in Status for 
Equipment Trusts? 


Do the recent developments in the Rock Island 

situation portend an end to the traditional preferred 

position of rail equipment obligations in railroad 
reorganizations? 


HE exceptionally good record of 
railroad equipment obligations 
in past periods of economic adversity 
was so well advertised prior to the 
depression of the 1930s that it was 
generally believed that the “hard 
times” would pass without much 
permanent loss being suffered by 
investors in this type of security. 
Events of the past few months have 
been less reassuring than the history 
of other periods of widespread rail- 
road receiverships. In August, re- 
ceivers of the Florida East Coast 
Railway suggested that holders of 
that road’s Series D equipment trust 
certificates take over the locomotives 
and cars covered by these certificates 
in satisfaction of their claims, since 
the equipment was not needed in 
operation of the railroad. 


Marketability Lessened 


_ An argument often cited in the 
past in favor of the equipment trust 
certificate as an investment was the 
presumptive ready marketability of 
the equipment in situations of this 
sort which, however, were a very 
rare development. There is great 
question as to the validity of this 
argument under present conditions. 
Rapid advances in equipment build- 
ing technique have greatly increased 
the factor of obsoléscence in old 
equipment. The railroads which are 
most in need of additional equipment 
are those which are least able to 
finance purchases. 

Aside from the practicability of 


sale of equipment by certificate hold- 
ers after repossession, events fol- 
lowing default on principal payments 
on equipment obligations of the Chi- 
cago, Rock Island & Pacific have 
raised the question of legal right. 
One protective committee for mort- 
gage bonds of the Rock Island has 
taken the position that the equip- 
ment may be taken over by the bank- 
ruptcy trustees equally with the rest 
of the property and that the status 
of the equipment certificate holders 
is fundamentally the same as that of 
the holders of mortgages covering 
the immobile assets. It is possible 
that the question will have to be 
settled through litigation. It would 
not 2 pear that the question should 
become pressing unless the trustees 
should discontinue the payments of 
interest on the equipment obliga- 
tions, which have been maintained 
up to the present time, even in 
respect to serial maturities in de- 
fault as to principal. However, the 
sharp conflict of opinion between 
the mortgage bondholders and the 
representatives of the equipment 
trust investors has been increasing, 
and unless a voluntary compromise 
can be effected with the approval of 
the court in charge of the bank- 


ruptcy estate, legal action for settle. 
ment of the issues involved may be. 
come necessary. The indications are 
that interest on the underlying gen. 


- eral mortgage bonds will not be paid 


before the expiration of the six 
months’ grace period on December 
31. On the other hand, the trustees, 
while pleading inability to make 
payment of principal due December 
1, indicated that they intended to 
continue the payment of “dividend 
warrants” or interest on the equip. 
ment obligations, 

Neither the representatives of the 
equipment obligation holders nor the 
opposing mortgage bondholders’ com- 
mittee seem to be satisfied with this 
arrangement. The former claim that 
the wear and tear involved in the 
continued use of the equipment 
endangers the principal of their in- 
vestment; the latter argue that the 
equipment certificate holders have no 


right to interest payments when the 


senior mortgage bondholders are re- 
ceiving nothing. The situation hag 
led to the formal organization of a 
protective committee for the equip- 
ment certificate holders, 


Status of Equipment Trusts 


While these developments have no 
exact precedent, and are somewhat 
disturbing in their implications for. 
equipment investments, the situation 
is by no means entirely discouraging. 
The Rock Island situation is an ex- 
tremely complex one; it has become 
involved in numerous snags in the 
application of the new Federal 
bankruptcy law. And the traditional 
preferred position of equipment 
trust holders is still being recognized 
by continued interest payments. 


Granby Now Unattractive 


Unfavorable developments in the Granby situation 

suggest that the investor would do well to transfer 

into another commitment which offers more promising 
prospects for the immediate future. 


RANBY’S properties in British 
Columbia, Canada, comprise 
both high cost and low cost mines, 
the former at Allenby and the latter 
at Anyox. The Allenby properties 
have been closed since 1932, and the 
reserves at Anyox are within an 
estimated two to three years of ex- 
haustion. The U. S. copper tariff 
forces Granby to sell in world mar- 
kets where prices have been recently 
near their all time lows and ma- 
terially below the cash production 
costs at Anyox of around 7.8 cents 
a pound. Bank loans of $1,275,000, 
secured by part of the copper inven- 
tory, and cash on hand of only $91,- 
000 make it necessary either to sell 


copper at current prices below cost 
or resort to further borrowing to 
continue operations. 

Closing down at Anyox will make 
it almost prohibitive in cost to re- 
open to take out the remaining small 
reserves unless the price of copper 
should advance much more than the 
company’s officers anticipate that it 
will for a long time. Selling copper 
inventory under present conditions 
seems like an unwarranted sacrifice 
and it would not be financially con- 
servative to continue borrowing for 
any extended period of further oper- 
ations. Present plans contemplate 
further borrowing to the extent re- 
quired to continue operating until 
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the present materials and supplies 
on hand have been used up. It is 
estimated that this period will be 
from four to six months and that 
without additional expenses for 
these items the copper extracted in 
this period will have a cash cost of 
gbout 5 cents a pound, Directors 
have been given discretion in follow- 
ing out this plan, so that if prices 
should decline further an earlier 
dosing could be carried out, or if 
prices should advance sufficiently the 
period could be extended. 

The present expectation is that 

another half year will terminate 
operations and that reopening of the 
high cost mines at Allenby, where 
there are reserves for another ten 
years, will not be feasible for a con- 
siderable time. Thus the stock- 
holder is now primarily interested in 
the. probable liquidating value of his 
equity with respect to the more 
liquid assets of the company and 
with only remote contingent allow- 
ance for remaining ore reserves. 
As of November 30, inventories 
included 101 million pounds of cop- 
per, 628,588 ounces of silver and 
6,088 ounces of gold. At prices of 
6.65 cents, 54 cents and $34 respec- 
tively, this inventory plus other cur- 
rent assets would be sufficient to re- 
tire loans and accounts payable and 
leave a balance of about $10.30 per 
share of outstanding capital stock. 
Although on a statistical basis re- 
tention of the shares (currently 
around 7) appears warranted, ac- 
tual liquidation will doubtless entail 
a number of years and it appears 
that the average investor can better 
utilize his funds in some other 
situation which has prospects of 
earnings growth during the coming 
months. 


Simpler Margin 
Requirements 


HE demand for a simpler set 
of margin requirements is gain- 
ing considerable headway. There is 
no earthly reason why it should not 
be complied with. As these require- 
ments now read, margins are on two 
scales, either one of which requires 
a stock buyer to look up the rules 
and then figure out for himself 
which one he prefers. Also these 
new rules involve the margin clerks 
in the complicated task of checking 
and rechecking, all of which is not 
conducive to a free mobility of 


transactions in security markets, 

As long as it is purely the purpose 
of the Government to exercise a 
control over speculation and the use 
of loanable funds for such purpose 
in the market at the expense of com- 
mercial requirements, that aim can 
as well be attained without making 
the margin sheet look like a jig saw 
puzzle, 
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A Common Stock Group 
for 1935 Recovery 


A selection of stocks whose market record in 1935 
should be better than the average on the basis of 
present expectations of volume of general business. 


DISCUSSION which appeared 

in the December 19 issue of 
THE FINANCIAL WORLD compared 
the relative prospects for 1935 of a 
number of the most important divi- 
sions of industry. It was pointed 
out that the greatest possibilities 
for expansion appear to exist in the 
durable goods industries but that 
certain other groups of companies, 
such as the chemicals and the tire 
and rubber manufacturers, also seem 
to face good earnings prospects. In 
order to aid in the placing of ad- 
vantageous equity commitments, a 
selection of stocks has been made, 
one issue having been chosen as a 
representative of each of seven of 
the industries considered to have 
better than average possibilities for 
earnings expansion next year. 


Selecting Promising Stocks 


The stocks included in the group 
do not, of course, cover all of the 
sound and attractive equity selec- 
tions in these divisions of industry. 
In several instances, other selections 
of shares with approximately equal 
prospects for earnings expansion 
could be made. The limitation of 
one stock to each industry was fixed 
in order to obtain a reasonably 
small list which would be suitable 
for use in making group commit- 
ments. Those who wish to speculate 
upon substantial improvement in 
general business conditions in 1935 
would do well to purchase the stocks 
as a group. The list is not so long 
as to require the investment of a 
large amount of capital in order to 
obtain representation in each issue 
(at current prices, 10 shares of each 
stock could be purchased outright at 
an aggregate cost of about $2,300) ; 
nevertheless, a good degree of di- 
versification is offered. 

The shares of many industrial 
companies have advanced to com- 
paratively high levels in 1934 but 
in almost all such cases the com- 
panies represented are engaged in 
the “consumers’ goods” industries, 
foods, tobaccos and the like. These 
relatively prosperous industries may 
well record further advances in 1935, 
but if the business recovery is to 
become more general than it has 
thus far, a sharper advance will take 
place (as compared with 1934 levels) 
in the durable goods industries which 
have, generally, been laggards in the 


recovery movement. The shares of 
the latter group of companies have 
for the most part shown a relatively 
small net recovery as compared with 
the leading units in the consumers’ 
goods groups. There is every reason 
to believe that a broad swing of the 
recovery pendulum would carry the 
laggard durable goods stocks farther 
on the upward side of the market 
than those stocks whose prices are 
already discounting a rather full. 
measure of earnings recovery. 
There are several grounds for the 
expectation that the operations of 
the durable goods industries will ex- 
pand in 1935, One of the outstanding 
reasons for the slow pace of recovery 
in the capital goods field has been 
the stagnation of the _ capital 
markets. This situation promises 
to be remedied; there have already 
been preliminary signs of a more 
receptive market for high grade cor- 
poration flotations. The demand for 
high grade bonds is much greater 
than the supply, and underwriters 
are less reluctant to take the respon- 
sibilities under the Securities Act. 


A Well Balanced List 


Although the list is presented 
primarily from the viewpoint of pos- 
sibilities for recovery, the dividend 
return is by no means negligible. 
Only one of the stocks, American 
Radiator, has paid no dividend in 
1934. Several of the others have 
either increased dividends in 1934 
or given evidence of earnings trends 
which should permit more liberal 


A STOCK GROUP 
FOR 1935 RECOVERY 


Automobiles—Chrysler 
Building—American Radiator 
Chemicals—United Carbon 
Farm Implements— 
Caterpillar Tractor 
Industrial Machinery-— 
Mesta Machine 


Rubber & Tire— 
Firestone Tire & Rubber 


Steel—Inland Steel 
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PASSING IMPRESSIONS 


By EUGENE KATZ 


The official 1933 income tax sum- 

mary. proved to be the sort of meat that 

The 1933 the politicians with jobs in Washing- 

ton could sink their teeth into, and the 

Tax last column of figures had scarcely been 

blotted when they pounced upon it. 

You could predict their reactions in advance from their 

previous complexes on public questions, and all who 
were interviewed ran true to expectations. 

The figures were given out by the Bureau of Internal 
Revenue and compared the sources of 1933 income with 
1932. The dramatic item was that in 1932 twenty per- 
sons declared that they had a net taxable income in 
excess of $1 million while in 1933 forty-six so reported. 
The twenty had a combined income of $35 millions and 
the forty-six of $81 millions. The average of these in- 
comes was approximately the same in each year, $1.7 
million per person. It is conceded that there can be 
a vast difference between a taxable income and an 
actual income as the wealthier the person the more 


Income 


likely he is to have a large amount of tax exempt securi- 


ties. The $81 millions was less than 1 per cent of the 
total income reported. 

However, citizens in the lower income brackets, those 
with incomes of $25,000 or less, showed losses both in 
numbers and in income. But income from dividends 
and interest was also less in 1933 than in 1932. The 
1934 figures will show a vast improvement in these 
categories. Despite the sudden rise in business follow- 
ing Roosevelt’s inauguration, only 22 per cent of cor- 
porations showed a net profit, but 33 per cent more had 
a net profit in 1933 than in 1932. 


The politicians made an issue of the 
fee increase in the number of millionaires 
and the decrease in the number having 
of New the smallest incomes. They attributed 
Wealth the causes variously, each according to 
the standard of his thinking. Many 
argued that the theory of the New Deal had failed as 
its putative benefits had not reached the common man. 
But the common man was never an income tax payer. 
As to the next division, a nation cannot have twelve 
million unemployed, as was the situation for a good 
part of 1933, without thousands of $5,000 to $25,000 
executives losing their jobs with humbler men. After 
all, the whole country is not one vast Loew’s, Incor- 
porated, which, hot or cold, good times or bad, furnishes 
a few executives a total of $1.5 million a year, which is 
more than all the stockholders combined received. 
Naturally, as new millionaires had been created lead- 
ing Republicans were silent and administration Demo- 
crats voluble. The most interesting comments were 
from Senator Borah, who believed that the figures con- 
clusively proved that the NRA, his most recent pet 
aversion, had failed. Senator Thomas thought that fiat 
money more freely distributed would have been the 
cure; Senator Pitman that heavier silver purchases 
were needed, and Senator Couzens that corporations do 
not share their profits sufficiently with their workers. 
As dividends and interest were less in 1933 than in 
1932 but profits from the sale of securities were 300 
_ per cent greater the irrefragable conclusion is that the 
twenty-six additional millionaires were made in the 
stock market. The incomes in the lower brackets de- 
clined because of wholesale unemployment and the con- 
sequent lack of capital for speculation. 
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No bureau that the present régime 

NRA established was received with mor 

enthusiasm than the National Indy. 

Still in trial Recovery Administration, an 

Favor none was later more execrated. Com. 

plaints became so numerous that Gen. 

eral Johnson was deposed, and though the bureau has 

until June 16 to function as originally conceived, it 

was decided to have it gradually become innocuous and 
then abandon it. 

The Government now finds itself in the amusing posi- 
tion of being supplicated to continue it. Those most 
eager for its continuance are the textile industry and 
individual manufacturers who supply the retail trade. 
These favor all the features of the NRA except that 
which relates to price-fixing. Oddly, while they do not 
wish prices fixed by code they wish rivals punished 
who demoralize prices. What they perhaps really want 
are fixed minimum prices. The retail trade is not 
enthusiastic for the continuance of the NRA. It has 
meant higher costs from purchase to sale and higher 
overhead, and there is a recognized limit to what the 
public can be induced to pay. 

With all its power this embattled bureau has not 
always won its case. The little fellow was easily 
persuaded from his errors, but Ford, Weirton and other 
large corporations fought in the courts or silently re- 
fused to comply. Most of the trouble was over Section 
7a, which relates to that sensitive labor code. The 
most important new case pending under this provision 
involves an editorial employee of W. R. Hearst who 
claims he was discharged for joining a writer’s “guild” 
obnoxious to his employer. Mr. Hearst replies that the 
man was discharged for incompetency. He had, how- 
ever, been in his employ for more than ten years. 


Our Government may well continue 

— to pause in its contemplated lending of 
Ruseia . money to Russia. Anxious as we are 
Capacity to increase our exports, there would be 
to Pay no point in lending if we are not reason- 
ably sure of being repaid. Recent 

occurrences tend to show that the dictatorship is un- 
certain of itself. The successor régime may have as 
little. interest in repaying new loans as the present and 
previous régimes have had in settling the old. 
When a ruler believes himself forced to show his 
strength by wholesale retaliatory assassinations, as 
Stalin did in the matter of the murder of one of his 
minor representatives, it is a signal that his position 
is insecure. Elaborate and costly balls at home and 
at the embassies abroad are in juxtaposition with 
strikes and sabotage in industry and with the starva- 
tion of four million people in the Ukraine. 
The more intelligent skilled factory workers refused 
to labor at the compensation of the most unskilled and 
it was necessary to put in a piece-work system, an open 
breakdown of the theory of Communism. Upon the 
insistence of workers for a more liberal supply of food, 
public breadshops replaced government breadcards. 
That compelled a national increase of wages to com- 
pensate for the increased cost of bread which followed a 
scarcity of grains. 
The economic pressure, the need of money other than 
paper rubles, is apparent in Russia’s eagerness to sell 
her Hermitage art treasures, a thing she has resisted 
doing for the seventeen years of the dictatorship. 
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A good yielding 
common stock 


EW meat packers have had 

records of achievement in the 
past seven years comparable to that 
of John Morrell & Company. For 
not only has the company bettered 
its competitive position by increas- 
ing its tonnage sales volume during 
a period of generally declining meat 
consumption, but it has shown earn- 
ings for the common stock in each 
year Since its formation in 1928 and 
has maintained regular dividend 
payments. 

Largely responsible for this im- 
pressive showing in an industry 
which suffered from deflation in- 
fluences in recent years, is the fact 
that Morrell specializes in the pack- 
ing of pork products while the 
marketing of beef and other more 
perishable meats are of less im- 
portance to sales volume. Likewise, 
the company was not burdened by 
an excess plant capacity and has had 
a better capital structure than most 
competitor units, 


A Turn for the Better 


Of course, the company did not 
completely escape the influences of 
the declining price trend which was 
only reversed last year. Net sales in 
the fiscal year ended October 31, 
1938, were less than half those re- 
ported for the 1929 fiscal period. A 
similar decline in earnings was 
shown, but in the 1933 fiscal year 
through more efficient operations 
and avoidance of inventory losses, 
net was at the best levels since 1929 
and was more than double that of the 
preceding year. 

Since the company does _ not 
publish interim statements, earnings 
for the recent fiscal year which ended 
October 31, 1934, will not be avail- 
able until the complete report makes 
its appearance some time in January. 
It is, however, estimated that a 
profit of $4.50 to $5 per share will 
be reported, which compares with 
$3.60 in the preceding period and 
$1.09 in the year ended October 31, 
1932. Financial position is expected 
to be -somewhat better than a year 
ago when net working capital 
amounted to around $23.60 per 
share, since inventory appreciation 
will be reflected in part by higher 
book values of stocks on hand. 
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The longer term outlook for the 
company is dependent upon the trend 
of consumption in the face of higher 
pork prices caused by processing 
taxes and the reduced supply of 
hogs. Thus far, price advances have 
been passed on to the consuming 
public without any great decline in 
tonnage volume, but any further in- 
creases might cause a shifting of 


demand to other foods. Also, earne 
ings in 1935 will probably not in- 
clude as sizable inventory profits as 
will be shown in the period recently 
ended. However, profit margins 
should be fairly well maintained, 
despite the September wage in- 
creases announced by the company, 
since subsidiary activities—includ- 
ing the new canned dog food—which 
is selling well at present—will sup- 
plement normal earnings. 

John Morrell has in recent years 
shown an operating ratio which is 
proably the highest in the industry, 
and should continue to improve its 
relative position under more favor- 
able conditions in the field. The com- 
mon stock (the sole capital issue of 
the company, with 390,960 shares 
outstanding at present) now selling 
around 62 to yield 5.8 per cent on 
the current $3.60 annual rate, is 
valued at 12.4 times estimated earn- 
ings and seems attractive for in- 
come and moderate profit. 


The Outlook for Chickasha? 


A fundamental change in the status of Chickasha 
Cotton Oil makes it advisable for the investor to con- 
sider a transfer. Two switches are suggested. 


IDED by a reduced cotton crop 
and higher prices for lard and 
other competing oils and fats, cot- 
ton oil quotations have advanced 
sharply this year and at current 
levels are about double the average 
prices which obtained in December, 
1938. Since Chickasha had sub- 
stantial inventories on June 30, the 
end of the fiscal year, the improved 
statistical position of the oil is ex- 
pected to benefit earnings in ‘the 
current six months, with some pros- 
pect of net comparable to the $2.55 
per share shown in the six months 
ended December 31, 1933. 

Plans for the continuance of the 
Bankhead bill are also bullish on 
cotton oil, since it is unlikely that 
production next year from a 12 
million bale cotton crop will again 
equal the normal requirements of 
consuming outlets. Thus Chickasha 
common, now selling at less than 
nine times recent earnings, does not 
appear distinctly over-valued. 

The factor of uncertainty in the 
outlook is whether a successor can 
be found for Mr. Wootten, the late 
president of the company, under 
whose direction Chickasha achieved 
its present competitive status in a 
highly speculative and volatile in- 
dustry. The company has always 
distributed the bulk of the cotton 
oil produced directly to the primary 
markets, from which markets origi- 
nates a more variable demand than 
for packaged products to be sold at 
retail. Consequently, in a company 
like Chickasha, management is of 


great importance in anticipating the 
trend of consumption of food pack- 
ers, soap manufacturers and the like 
which are affected by conditions 
peculiar to each separate industry. 

It is not improbable that Chick- 
asha will continue to progress under 
new management with the nucleus 
of the organization taken from in- 
dividuals who have been long asso- 
ciated with the company. , Yet the 
more conservative policy suggests 
that a cautious attitude toward the 
stock be assumed until there is a 
proven record of accomplishment 
under the new conditions. Earnings 
in the past have included certain 
“special” profits which may not be 
recurring in future years, thus call- 
ing for a new appraisal of the 
equity position of the stock, 


A Suggested Transfer 


Those who have acted upon pre- 
vious recommendations to acquire 
the stock at lower levels than now 
prevail (originally recommended 
FW, May 17, ’33, at 17), are advised 
to utilize periods of market strength 
to transfer from the stock into issues 
which appear to offer more clearly 
defined attraction. Consideration of 
Glidden or Libbey-Owens-Ford for 
the transfer is suggested. 
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Hudson & Manhattan Railroad Company 


OWNS and operates an yp net rapid 
No. 193 transit system connecting downtown and 

midtown New York with the business centers 
eet Of Newark and Jersey City and with im- 


eg railroad terminals at other points in the northern 
ew Jersey metropolitan area. 

Able management under leadership of Walter F. Brown, 
who was Postmaster General in the Hoover Administration. 

Capital structure somewhat top-heavy in respect to 
funded debt but contingent interest provisions of $33 
millions income bonds offer serene against possible 
future periods of adversity. onds, $71.5 millions; pre- 
ferred stock, 52,429 shares ($100 par); common stock, 
399,954 shares ($100 par). 

Financial position fair; net 
working capital at end of 1933 
was $410,919; cash of $815,- 
616. Book value of common, 
$110.79 per share. 

Dividends paid on preferred 
stock through 1933, on com- 
mon through 1932. No divi- 
dends currently paid on either 
issue. 

5: As Hudson & Manhattan is 

an interstate carrier, company 
is subject to jurisdiction of ICC and is not limited to 5-cent 
fare as are other rapid transit systems operating in New 


HUDSON & MANHATTAN RR. 


York City. However, earnings have been declining steadily - 


since 1929 because of decreased employment in New York 
City and to some extent competition by bus lines using 
Holland Tunnel and George Washington Bridge. Con- 
struction of new midtown vehicular tunnel may further 
divert some traffic. 

Both preferred and common stocks must be regarded as 
decidedly speculative. Appraisal Rating of common: D+. 


RECENT QUARTERLY EARNINGS RECORD PER SHARE OF COMMON: 


—-1932 1934- 
Sept. 30 Dec. 31 Mar. 31 June 30 30 
$0.12 $0.54 $0.02 D$0.17 D$0.54 D$0.19 D$0.20 D$0.23 D$0.25 


International Silver Company 


ORLD’S largest manufacturers of silver- 

ware, controlling many well known trade- 
marks and offering a diverse line of products 
——_ from low priced plate to highest quality 
sterling silver. Early in 1934 acquired more than 50 per 
cent of the stock of Manning, Bowman & Co., important 
manufacturer of household electrical appliances. 

Management is experienced and well regarded. 

Capitalization is conservative. No bonds; 59,457 shares 
of 7% cumulative preferred ($100 par); 91,197 shares of 
$100 par common. 

- Financial position strong. Working capital at close of 
‘1933, $8.8 millions; cash and 

marketable securities, $1.9 mil- 
lion. Working capital ratio 
27.8-to-1. Book value of com- 
‘mon, $103.34 per share. 

Preferred dividend record 1927 
has been quite satisfactory, share 
although beginning 1932 pay- 
ments were reduced to $4 per cit per share 
of 1607 2808 2000 2000 2001 2002 

anuary 2, , at $12 a Adi 

share. Common stock paid  ‘*4#usted to exchange of shares 
dividends only from 1926 to isued 1928 
1930 inclusive. 

Much of company’s output falls into the general class 
of luxury goods and such lines are particularly handicapped 
in periods of depression and reduced public buying power. 

ferred is somewhat speculative and common more so; 
due to relatively small capitalization and somewhat inactive 
market, common is subject to rather wide price fluctuations. 

Appraisal Rating of Common: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 

——19 
Sept. 30 Dee. 31 Mar. 31 June 30 30 Dec. 31 Mar, 31 June 30 Sept. 30 
D$5.73 D$3.86 D$1.69 $0.50 $4.11 D$0.52 D$1,58 D$5.32 
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No. 194 


Kaufmann Department Stores, Inc. 


OPERATES one of the largest and oldest 
No. 195 department stores in Pittsburgh. Store 
building is located in the shopping district, 
and the building itself is owned, but a 
portion of the ground is leased from individual owners on 


a long term basis. Stores handle general merchandise, with 
a large proportion of sales on a credit basis. 

Control of company is lodged with Kaufmann Depart. 
ment Stores Securities Corp. which owns around 58 per cent 
of the common stock. The management is in the hands of 
men long identified with the company and is well regarded, 

Satisfactory capital structure; real estate mortgages of 
$1.6 million, 8,250 shares of $100 par 7 per cent cumulative 
preferred and 566,363 shares 
of $12.50 par common. Late 
in 1984 company called for 
tenders on 750 shares of the 
preferred to be retired. 

Fair financial condition. Net 
working capital at end of 1933, 
$5.2 millions, including cash of 
$762,000, inventories of $3.6 
millions. Notes payable of 
$1.5 million were incurred 

artly to finance inventories, 

orking capital ratio: 3.1- 
to-1. Book value of common, $19.39 per share. 

Regular dividends on preferred. Common payments 
without interruption since 1920, although at lower rates 
each year from 1930 through 1932. o regular rate at 
present, but two semi-annual dividends of 20 cents per 
share each were paid in 1934. 

Business activity in the section is dependent upon the 
steel and other heavy industries, but company has had a 
good record in recent years despite the loss shown in 1982. 

Common stock falls in “businessman’s risk” category; 
— earnings only once a year. Appraisal Rating of 

mmon: C+. 


KAUFMANN DEP'T STORES 


Adjusted to 8-forel split 


The Liquid Carbonic Corporation 


ONE of the gp manufacturers and 

_distributers of soda fountains and car- 
bonic gas, supplemented by production of 
bottling machinery and er dispensing 
equipment. Also important factor in manufacture and sale 
of solid carbon dioxide (dry ice). 

Management capable and aggressive in business policies, 
applies practical socialism in dealing with employees 
problems, in providing for group insurance and old age 
retirement involving substantial company contributions. 

Simplest possible capital structure. o bonds or pre- 
ferred stock; 350,000 shares of no pe capital stock. 

Strong financial position. Working capital September 
80, 1934, $7.7 millions includ- 
ing $1.5 million cash and $1.2 
million marketable securities. 
Worki capital ratio: 9.1- 
to-1. ook value of stock, 
$45.18 per share. 

Irregular dividend record. 
Present $1 rate established 
February, 1934. Nothing paid 

en redu rom nil : 
and 1930 to $2.75 in 1931 and | “4iusted to 20 per cent stock 
$1.25 in 1932. Extras of 25 dividend fn 193 
cents each paid February, 1934, and January, 1935. 

Seasonal character of business responsible for large 
quarter-to-quarter changes in earnings, and often in mar- 
ket valuations, but secular trend determined by course of 
business in = Dry ice promises increasing revenues. 

Because of wide fluctuations during each twelve months’ 
period, stock usually attracts more attention as a trading 
medium than as an investment. Fiscal years end September 
30. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


No. 196 


LIQUID CARBONIC CORP 


eon 
2 


—1932— 
Dec, 31 Mar. 31 June 30 Sept. 30 Dec. 31 ea er me 
D$1.12 D$1.03 $1.67 $1.53 D$0.37 D$0.88 $1.06 1,01 
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McKesson & Robbins, Incorporated (Md.) 


ON E of the largest wholesale druggists, 
handling over 40,000 individual lines 
which are distributed through 65 warehouses 
et to over 30,000 retail drug stores throughout 
the country. Manufactures only 5 per cent of the volume 
gold but much of the medicines and proprietaries purchased 
outside are packed under the “McK. & R.” label. Dis- 
tributed medical whisky during prohibition, and expanded 
this division with repeal, carrying a line of imported and 
domestic liquors. 

Progressive management; but officials are contending 
against highly competitive conditions of the drug trade. 

Top-heavy capital structure; $18.4 millions of bonds (due 
1950); 428,045 shares ($50 
par) 7% series A convertible 
preferred (convertible share 
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MC KESSON & ROBBINS (MD.) 


% 7 
" ma for share into common) and 
" Price R 1,071,568 shares of $5 par 

common. 

Satisfactory financial posi- 
tion. Net working capital, 
Deficit per share si June 30, 1934, $41.9 millions; 
1926 1929 1990 1931 1932 1939 cash, $3.5 millions. Working 
ital ratio: 6.3-to-1. Book 


ca 
Angi, 958 value of common, $13.09 per 


share, 

Dividends paid regularly on preferred and common from 
incorporation of company in August, 1928, to December, 
1981; none since. Preferred dividend accumulations, $10.50 
ashare December 31, 1934. 

Declining demand and spread of price cutting in drug 
trade depressed profits during depression; this trend has 
apparently been checked and further gains in public pur- 

asing power should be reflected in earnings. 

Preferred and common are both speculative. 
Rating of Common: C+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 
—-1930--——— -1931--—— 1932--—— -1933--—- —-19384— 
june 30 Dec. 31 June 30 Dec, 31 June 30 Dec. 31 June 30 Dee. 31 June 30 
$0.62 $0.34 $0.51 D$0.75 D$0.70 D$2.19 D$1.09 D$0.09 $0.25 


Appraisal 


Motor Wheel Corporation 


ONE of the leading manufacturers of 
wheels for motor vehicles, producing 
wooden, steel and wire types. Company also 
manufactures ‘“centrifuse” brake drum, 
gree steel parts for automobiles, oil burners, barrels 
or beer and liquor, and other products. 

Able and progressive management long experienced in 
the automotive equipment industry. 

Simplest capital structure. No bonds, no preferred 
stock; 850,000 shares of $5 par capital stock outstanding. 

Good working capital position although current assets 
consist largely of inventories. Net working capital as of 
September 30, 1934, $2.7 millions including $464,656 cash. 
Book value of common, $10.82 
per share. 

Dividend payments at vary- 
ing rates from incorporation 
in 1920 through 1931; no pay- 
ments since. 
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MOTOR WHEEL 


Company has contracts for - 
supplying wheels and other sired pet share 
parts to leading automobile per shave 


manufacturers including Gen- 1926 1927 1928 1928 1990 1831 1922 1933 


eral Motors and Chrysler p 
units. In 1930 initiated com- 
prehensive program of diver- 
sification of output in hope of lessening dependence upon 
motor industry. 
Stock must be considered a decidedly speculative equity. 
Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS RECORD PER SHARE OF CAPITAL STOCK: 
——-1932 ————1934 
Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 a ee eh ey 
D$0.40 D$0.43 D$0.27 $0.40 $0.23 D$0.23 $0.32 $0.40 $0.006 


National Power & Light Company 


A HOLDING company controlling operat- 

ing utilities serving over 1,100 communi- 
ties in Pennsylvania, North Carolina, South 
tt Carolina, Tennessee, Alabama and Texas. 
More than 80 per cent of total revenues are derived from 
the sale of electric power and light. 

A client company of Electric Bond & Share and obtains 
management, supervisory, financial and engineering serv- 
ices on a fee basis from that organization. 

Typical utility holding company capitalization. Sub- 
sidiary funded debt, $255.6 millions; subsidiary preferred 
stock, $96 millions; parent company debenture debt, $24.5 
millions; 279,712 shares of $6 cumulative preferred and 

‘TIONAL of no par value. 
= Exceptionally strong finan- 
Price Ri cial position for utility hold- 
a ing concern. Working capital 
at end of 1933, $35.3 millions. 
Cash, time deposits and Gov- 
ernments, $40 millions. Work- 
ing capital ratio: 2.9-to-1. 
Book value of common, $18.72 
per share. 

Unbroken dividend record 
since 1924. Present 80-cent 
rate since March 1, 1934, prior to which $1 was paid. 

Portions of territory fall within area affected by Gov- 
ernment’s power experiment so that future outlook is tied 
in closely with the Federal power program. Rapproche- 
ment between power agencies of government and utility 
industry would materially improve fundamental position of 
company in electric power and light field. 

Common stock is essentially speculative in character. 
Appraisal Rating of Common: C. 


EARNINGS PER SHARE OF COMMON, 12 MONTHS ENDED: 
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Y AY 
1926 1927 1928 1929 1990 1931 1932 1933 


Originally listed on N.Y. S. E. 
January, 1926 


1934 
Mar. 31 June 30 


2 933-—_____—_ 
Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 J 30 
$1.2 1.05 $0.90 $0.92 $0.94 0.93 


$1.36 6 $1.12 $1.05 $ 


Pillsbury Flour Mills, Incorporated (Del.) 


S ECOND largest independent milling com- 
pany, controlling subsidiaries with a daily 
flour output of 40,000 barrels and total eleva- 
— tor capacity of 15 million bushels of grain. 
Major portion of production sold under the “Pillsbury” 
brand; also distributes cereals and specialty flours under 
trade-names: Farina, Sno-Sheen and Minitmix. Mill feeds 
for cattle and poultry are supplied. 

Conservative management. Operated by the same family 
which founded the original company in 1872. Present com- 
pany was in October, 1923. 

Simple capital structure. No direct bonds or preferred 
stock; but has subsidiary funded debt of $6.7 millions; 
549,225 shares of no par capi- 
tal stock. 

Good financial position. Net 
working capital on May 31, 
1934, $10.9 millions; $1.2 mil- 
lion cash, $9.4 millions inven- 
tories. Working capital ratio: 
5.4-to-1. Book value of com- 
mon, $36.28 per share. 

Unbroken dividend record 
since 1911 with various cash 
and stock extras. Payments 
reduced from $2 annually in 2 
1980-31 to 90 cents in 1933 and raised to $1.60 in 1934. 

Lower profit margins in the flour milling business have 
been caused by higher costs for raw materials and labor, as 
well as additional taxes. Increasing sales volume off- 
sets these charges and further increases in demand will aid 
in expanding earnings. 

Stock usually considered most attractive from the stand- 
point of income. Publishes earning statements aay. an- 
nually; fiscal years end May 31. Appraised Rating: B. 
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PILLSBURY FLOUR MILLS 


Earnin ‘or years ended June 30; 


201—Purity Bakeries 
202—Revere Copper & Brass 
203—Shell Union Oil 
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1934 


204—Southern Pacific 
205—Trico Products 
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206—United Carbon 
207—Vadsco Sales 
208—Western Union 
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The Technical Position 


Stock Market 


These studies of the Dow Theory are not in- 
tended as recommendations, but are for those 
interested in the technician’s study of stock 


price movements. 


Primary Trend _ It is three months 
——se= to the day when 
the second and last important test 
of the October, 1933, lows was suc- 
cessfully made. Since then we have 
witnessed a pronounced upward 
trend in the industrials, regaining 
71 per cent of the ground lost in the 
series of secondary reactions imme- 
diately succeeding the February 
highs of 110.74. 

The rail average on the other 
hand has found progress more diffi- 
cult, laboring under selling pressure 
inspired by relatively unfavorable 
earnings reports. Despite discour- 
aging statistical evidence, however, 
this group has from time to time 
met good support with a gradually 
upward trend within the range of 
the five point line formation de- 
scribed in our last discussion. 

The frequently expressed conclu- 
sion that we are still in a major bull 
cycle continues in order; in fact this 
can be said with greater confidence 
now than three months ago despite 
the disinclination on the part of the 
rails to synchronize more closely with 
the movements of the industrials. 

Whether or not this bull cycle will 
include another major move com- 
parable to the two primary swings 
witnessed since July, 1932, remains 
to be seen. The continued absence 
of the fundamental and psycholog- 
ical factors which usually character- 
ize the top of a bull market lends 
promise of such a development. In 
interpreting price movements, how- 
ever, the wish should never be 
father to the thought and conse- 
quently we must satisfy ourselves 
with the technical evidence on hand, 
which points to the existence of a 
primary bull trend. 


Secondary Trend When last dis- 
Cussing the 
secondary trend the rails had just 


fractionally penetrated the October 
highs of 37.69 followed by a slight 
rise in the industrial average to 
103.47 as compared with the Novem- 
ber high of 103.08. Quite frequently 
a reaction sets in after former re- 
sistance points have been penetrated 
and such is the case in this instance 
with a decline in the rails and in- 
dustrials to 36.34 and 100.69 respec- 
tively, just fractionally above the 
points mentioned in our last discus- 
sion as normal reaction levels. 

The rails have made two unsuc- 
cessful attempts to break through 
the August resistance point of 38.42, 
which level represents the ceiling 
of the August-December line forma- 
tion. The penetration of this area 
on the up-side would strongly sug- 


gest the likelihood of a recovery jp 
the rails within proximity of the 
June high of 46.25 before meeting 
any important opposition. 

During the past six market days 
prices have fluctuated within a very 
narrow range giving the appearance 
of a line comparable to that existing 
just prior to the first November 
rally. A decline through the lower 
limits of this line on increasing vol. 
ume would suggest appreciably lower 
prices and the possible termination 
of the intermediate uptrend. The 
nature of the next rise will bear 
watching, for should the rail and in. 
dustrial averages turn inactive on 
reduced volume at or below the De. 
cember highs and proceed to decline 
on increasing volume of sales pene- 
trating 35.99 and 99.93, respectively, 
there would be grounds for suspect- 
ing a secondary down trend. 

The diminution of volume in the 
face of a slight reactionary market 
since December 7 may be interpreted 
as a favorable sign, however, and 
prompts maintaining a constructive 
attitude, unless and until the nega- 
tive developments mentioned mate- 
rialize. —Written December 19, 


A Good Yielding Bond 


Pure Oil debenture 54s, 1937, are available at a price 
of 1004 to yield 5.1 per cent. 


OR the investor who has not 

completed his buying program of 
income issues, the Pure Oil deben- 
ture 54s due August 1, 1937, may be 
given consideration. While not at- 
tractive for capital enhancement, the 
notes command a steady market by 
virtue of the near maturity and are 
unlikely to have wide price swings. 

The company is a fully integrated 
unit in the oil industry, having re- 
cently completed a comprehensive 
expansion program. Crude reserves 
are substantial and refining capacity 
is adequate for marketing outlets. 
Earnings have quite probably not 
yet had the opportunity to reflect 
the benefits of the integration pro- 
gram, but fixed charges have been 
covered by a comparatively good 
margin according to the latest avail- 
able reports. Such charges were 
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covered 1.31 times in 1933 as com- 
pared with a coverage of 1.16 in the 
preceding period. Since the com- 
pany does not release interim state- 
ments, earnings for 1934 are not 
available, but it is expected that re- 
sults will be more satisfactory than 
in the past three years. 

Capitalization of the company con- 
sists of $28.5 millions funded debt, 
including the $13 millions 53s due 
1937; $29.7 millions preferred stock 
and slightly more than 3 million 
shares of common, with the junior 
equity valued in the present market 
at around $32.5 millions. The 54s 
due 1937 are redeemable at 1003 to 
August 1, 1935, and thereafter on a 
decreasing scale, and a sinking fund 
of $1 million is applied annually. 
Finances are in good order, despite 
the costs of the expansion program 
and the payment of unearned divi- 
dends in 1931 and 1932, with net 
working capital of $12.8 millions on 
December 31 last. 

Refunding of the 53s at maturity 
should not be difficult if business 
conditions show a further gain in 
the next three years, since the com- 
pany’s standing in the industry is 
steadily improving. The 54s, at or 
below 1003 offer a net current re- 
turn of 5.10 per cent per annum and 
while the issue is not of the highest 
grade, it is suitable for inclusion 


’ in diversified lists as a medium grade 


security. 
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DisaprorntMENT has been ex- 
pressed concerning the showing 
made in the first year of prohibition 
repeal. The complainants think it 
has fallen short of the expected 
financial results. This conclusion is 
arrived at from the first year’s tax 
receipts reported by the Govern- 
ment. If we pry closely enough 
into the source of these complaints 
we find that many of them arise 
among the speculative element. That 
coterie fell far short of realizing its 
expectations, thinking when the na- 
tional ban on the sale of spirituous 
licuors was lifted, that with the 
vision of Colonel Sellers, millions 
would be reaped from the purchase of 
these securities at supposedly ground 
floor or “barrel bottom” prices. 


Ir FIRST started with beer. Avid 
promoters with a weather eye open 
for opportunities to exploit the new 
industry—new in the sense that it 
had come to life again after fourteen 
years of exile—organized one brew- 
ery after another, and within a few 
months almost as many of these en- 
terprises sprouted into existence as 
there were before Father Gambrinus 
and his brew was outlawed. A few 
months later came the procession of 
John Barleycorns and the kilties and 
the Mac’s numerous offsprings. The 
speculative pot boiled for several 
months while the spree lasted. Now 
come the headaches, for in the ma- 
jority of instances, instead of large 
profits, the erstwhile revelers find 
themselves nursing losses. Hence 
from among them emerge the 
Misereres: that Repeal did not turn 
out as it was touted it would ve 
when the dew was on the rose, the 
Kentucky brand. 


In ITS commercial aspects, so far 
as it relates to the general industry 
of the country, repeal has accom- 
plished widespread benefits. Though 
an old industry, the alcoholic bev- 
erage business virtually assumed 
the character of a new one, for it 
had been legally moribund for a 
period of nearly fifteen years. Take 
the lowly beer, the poor man’s bever- 
age, retailing at a price within the 
reach of the humblest purse. It 
alone was responsible for putting 
into circulation small change .and it 
is from such multum in parvo turn- 
over that mass purchasing power is 
stimulated. 
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Ir IT is a 
fact that the 
country was 
in need of 
new indus- 
tries to pull it 
out of the trough of depression, then 
it may be properly cited that the re- 
vival of our alcoholic trade served 
that purpose. It was the first to 
emerge in this réle. In future 
years when historians of the great 
depression of 1929 to 1933 review its 
causes and its evolution, they will 
refer to repeal and its heartening 
effect as one of the principal fac- 
tors responsible for its subsidence. 


Tue speculators may have lost but 
the country was the great gainer. 
The Federal Government collected 
almost $300 millions in taxes which 
heretofore were non-existent. Col- 
lectively the states and cities by 
their system of licensing the liquor 
traffic received almost an _ equal 
amount. Were these funds not 
available, other taxes might be even 
higher than they now are. This is 
the governmental benefit derived 
from this industry. 


New employment was given to 
many thousands of men that other- 
wise would have remained idle. The 
lumber, glass, bottle, and machinery 
trades found new infusion of busi- 
ness from this source. Many other 
collateral branches of business were 
materially aided. Newspaper and 
magazine advertising was expanded 
at least 25 per cent. While it can 
hardly be computed how much new 
business was created in its aggre- 
gate it must have totaled more than 
half a billion dollars. From this 
bare detail of industrial revival, a 
fairly illuminating picture is pre- 
sented of the stimulating influence 
of the alcohol industry. For one 
agricultural staple alone, barley, it 
turned a dead market into a live 
one, and other grains were equally 
benefited. Repeal could not have 
made its début at a more psycho- 
logical time. 


GrocraPHICALLY there no longer 
remain any new frontiers for us to 
exploit. Something else must take 
their place if we are not yet at the 
zenith of our growth. That gap 
can be filled by new industries that 
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Highlights of Listed Bonds 


The following compilation furnishes the investor with essential data concerning 
active bonds listed on the New York Stock Exchange. Inclusion of an issue 
is not to be construed as a purchase recommendation—the table is intended 
to be informatory only. The issues contained in these presentations are 
changed weekly, so that in due time all active bonds will be covered. 


Cur- 1934 Price Chgs. Amount Prior Inter- 
Recent rent Call Outstdg. est 
ISSUE Price Yield High Price 1932 1933 (000,000 omitted) Dates 
Baldwin Loco Ist Ss, 1940.......... 101% 49% 108 9 all5 D259 D2.39 2.9 0 MI-N 
Baltimore & Ohio R.R.: 
101 10314 105 082 101 82.0 0 Al-O 
1064.7 9844 b10314 082 1.01 75.0 0 Al-O 
ref. & gen. 5s, A, 1995........... 71 7.0 86 63 +105 0.82 1.01 60.0 283.2 J-Di 
ref. & gen. Gs, C, 1995........... 97: 73% t107% 0.82 1.01 350 2832 J-Di 
ref. & gen. 5s, D, 2000........... 7i 85. 62% cl05 082 283.2: MI-S 
ref. & gen. Ss, F, 1996........... 71 7.0 ri] £102 0.82 1.01 31.6 283.2 MI-S 
conv. 55 82 72% «449% cl 0.82 1.01 63.0 0 FI-A 
Se’w. Div. 5s, 1950.............. % 52 100% 83% bi05 0.82 1.01 45.0 0 JJ 
Pit. L. E. & W. V. 4s, 1941...... 9 480 100 8 100 082 101 43.0 13.0 
& Aroostook R.R.: 
100 46 10 101 N.C, 1.87 2.24 3.4 0 
4.0 Wig 75 N.C. 1.87 2.24 6.3 5.1 
Beech Creek R.R. Ist, 4s, 1936,.... 10140 1024 9 N.C. *091 5.0 0 J-J1 
Bell Tel. of Pa.: 
114 444 1144, 106 h100 2.12 194 35.0 11.8 Ji-J 
Ist & ref. 5s, 1960....../........ 170043 117 106 jloo 2.12 1.94 50.0 11.8 A-O1 
Beneficial Loan 6s, 1946........... 107.56 108 84 110 683 8.00 4.4 0 Ml1-S 
Bethlehem Steel: 
108 4.6 1153g 99% 105 12.8 11.7. MI-N 
Pur. mon. 5s, 1936.............. 103349 04 9 105 22.3 14.1 
Besten & Maine R.R.: 
72 «+69 64 10714 1.10 1.04 30.0 1.5 M-SI 
Be, 69 90 65 105 1.10 1.04 15.0 1.5 MI-N 
mige. 434s, JJ, 1961............. 70 «268 844 105 1.10 1.04 13.9 1.5 Al-O 
Bost. & N. Y. Air L. 4s, 1955....... 43 93 734% «43 *90.71 3.8 0 F-Al 
Botany Cons. Mills 6}4s, 1934...... ...... Dfit 20 7% 100% ara 7.0 0 Al-O 
B’klyn City Ist Ss, 1941............. 9 56 894 72 N.C. 258 2.46 0 
Breoklyn Edison: 
1004.6 110% 1053g 484 436 630.5 12.0 
110 4.6 110% 105% «105 484 436 25.0 12.0 
B’klyn-Man. Tran. 6s, 1968......... 104 558 1043 934% 185 187 82.7 2.6 J-J1 
& Queens Trans.: 
67% «5784 2.58 2.46 1.4 0 
54.92 67 52% N.C. 258 2.46 2.7 1.4 M- 
Unien Elev. 5s, 1950......... 9 100% 75% 15.4 6.4 FI-A 
Brooklyn Union Gas: 
15044 115% 106% N.C. 3.01 2.78 8614.7 0.3 MI-N 
Ist &ref.6s,A,1947............. 122 49 22 10% N.C. 3.01 2.78 6.0 15.0 MI-N 
> 110 4.6 110% 10384 «107 3.01 2.78 10.0 15.0 MI-N 
105 105%, (98 10344 3.01 2.78 18.0 31.0 JiI-D 
Buffalo Gen. El. 4}4s, B, 1981....... 1090 4 109% 9 261 2.14 20.0 9.4 FI-A 
Rechester & Pitts.: 

104 48 106 97 N.C. *082 *1.01 4.4 0 M-SI 

6.6 80% 58% (N.C. 082 *101 29.1 4.8 MI-N 
Bush Term. Bldg. s.f. 5s, 1960. ..... 59) «8S 61 40.76 8.6 0 Al-O 
Bush Terminal Company: 

6 62 65% N.C, 0.86 0.76 2.5 0 Al-O 
38 «122 12% 6.86 0.76 6.6 2.5 
By-Products Coke 5}4s,1945........ 77 72 88 61 103 D173 (0.09 5.7 2.6 M-NI 

Calif. Gas & El. s.f.5s,1937......... 108 46 1085% 103 110 "218 *2.04 9.3 2.1 M- 
Calif. Packing conv, 5s, 1940........ 104 48 10444 103 866.87) «13.3 0 
P 
conv 102 ‘5.4 1 9 101 D102 «1.79 6.6 0.1 
Gab. Sa, 101 5.0 4 101% D1.02 1.79 3.9 0.1 FI-A 
Canada South. Ry. 5s, A, 1962....... 108 4.6 109% (92 N.C. 22.5 0.1 A-O1 
Pacific Ry.: 

45 100 744 101% 1.01 105 20.0 0 
102 49 10254 77% ki04 1.01 1.05 20.0 0 J-Di 
47 71% 104 1.01 1.05 25.0 0 J-Ji 
ree 8 47 854 N.C, 1.01 105 291.4 38.6 J-J 

Carelina & Ohie: 
1 55 1 94% 8640.69 8.0 14.2 J-D1S 
Carolina RR. 1949. 45 45 32% 3.0 0 Ji-J 
& Adir. Ist 4s,1981........  ...... Dfit. 70 N.C *0.71 11 0 J-DI 
Central Dist. Tel. 5s, 1943.......... 109 110 10454 *212 *1,94 8.5 0 J-Di 
Central of Ga. R.R.: 
45 Df. 65 41 N.C. 0.10 7.0 0 FI-A 
Chott. Div. 4s, 1951.............. 2044 37 18 N.C, 0.10 0.29 2.1 0.3 
Mobile Div. 5s, 1946.............  ...... Dfit. 35 25 N.C, 0.10 0.29 1.0 0 Ji-J 
21 Dfit. 38 16% N.C. 6.10 0.29 18.5 12.1 M-N1 
ref. 5}4s B, 1959... 10% 26 9 $1044 0.10 0.29 5.0 30.9 Al-O 
10 26 9 010 13.0 30.9 Al-O 
Cent. HudsonG &E $s, 1941....... 109, 46 109% 104% «105 ¢.76 864.44 1.0 0 M-S 
Cent. Ill. El & Gas 5s,1951......... 73 45% «(105 1.37 1.30 15.0 2.1 FI-A 
Cent. N. Eng. Ry. 4s, 1961.......... 63 60 105 9.98 *0.71 13.1 0.3 
Central R.R. of N.J.: 
106 «47 95 N.C. 0.69 060 43.9 0 J-Ji 
7% N.C. 068 060 5.0 0 
Central Pacific 
Through S. L. Ist 4s, 1954... ..... 95 42 9534 73 107 *0.82 *0.85 9.6 0 A-O1 
Ist &ref. % 7564 ON. 085 98.5 0 F-Al 
77 «65 63. 105 *082 *0.85 40.0 0 F-Al 
Central Steel Ist 8s,1941........... 114 15 Bit N.C. *D2.42 *D0.33 2.8 0 M-NI 
Certain-teed Prod. s.f. 5 1948 67 82 74% 1 ta D193 D102 9.5 0.07 M-1-S 
Charleston & Sav. 7s, 1936.......... ...... 103 N. *0.18 1.5 


it. *Earnings of guarantor or ing company. {Callable as a whole only. N.C.-Non-callable. Maturity: Month 

of maturity is indicated by position of the figure in interest dates; thus, A-Ol indicates October as the month of maturtty. Call 

¢ given are the present call prices, if any. These often change in later years. a-As a whole only, for sinking fund at 

inning 1943. c-Ava whole only beginning 1936. f-Beginni March 1942. a whole only beginning Pebruary 
1952. h-Asa whole only beginning January, 1944. j-As a whole only beginning October, 1957. k-Beginning ber, 1939. 


the early nineties the automobile 
hinted at the possibilities that were 
scattered along its path. Then fol- 
lowed the radio. Both these me. 
chanical wonders carved out ten new 
jobs for every one they displaced, 
They made millions on millions of 
new wealth. Repeal in a minor senge 
repeated this experience in finding 
new channels for work and for 
profit. There are other new indus- 
tries in the making that will open 
up other frontiers equally as prolific, 


Avwonc those industries can be 
mentioned aviation, which is still in 
its infancy. It will not approach its 
real stature until, like the motor 
when it was placed within the reach 
of the masses, safety appliances will 
be made that will result in airplanes 
becoming as numerous in the air as 
the motor car is on land. Air cool- 
ing will completely transform hous- 
ing. The pre-fabricated house that 
can be sold like a motor car, and 
television which will bring the 
theatre and the movie house right 
into the home are other potential- 
ities. Those are the new frontiers 
that will lay the basis for another 
great period of prosperity. 


The Dividend 
Shower 


OT since the late ’20s has there 

been such a profusion of divi- 
dend resumptions, payments of ac- 
cumulated preferreds, or increases 
in regular disbursements, as has 
been seen this year. There can be 
but one plausible explanation for 
this liberality on the part of cor- 
porations, and that is that earnings 
and prospects justify it. 

There seems to prevail an idea 
that these payments are prompted 
by fear that under the new tax 
provisions surpluses may be taxed, 
but assurances have been made by 
Washington that this is not the Gov- 
ernment’s intention in cases where 
surpluses are to be employed in the 
legitimate expansion of business, 

The more logical view is that these 
disbursements offer a tangible evi- 
dence of sound recovery. If they 
did not feel that their books in- 
dicated a continued upward trend 
corporate heads would hardly weaken 
their cash resources by increasing 
dividends. 

The larger dividends declared in 
the last quarter will considerably 
swell the reinvestment demand that 
usually makes its appearance at the 
turn of the year. Further, they will 
increase the confidence of the invest- 
ment public, which needs only little 
more in the way of encouragement 
to come more liberally into the se- 
curity markets. 
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“| Or Gossip a Customers’ Man 
Hears Around Broad and Wall aan 


General Motors wins the annual tortoise race by being last this season among 
the “big three” in the low price field—its 1935 Chevrolet will not be out until 
early January, following Ford on December 29 and Chrysler’s Plymouth which has 
just been announced. . . . Eastman Kodak is readying two advertising cam- 
paigns for soon after the first of the year—the magazine drive will be the largest 
in the company’s history while that in the newspapers will be the biggest since 
1927. . . . Fairbanks-Morse will make its 1935 début in electrical refrigera- 
tion with its new “Conservador”—turning around the “Shelvador” idea may make 
Crosley jealous. . Associated Dry Goods reports that full dress suits are 
selling in good volume for the first time in five years—well, you couldn’t expect 
a man to put a full dress suit on an empty stomach, could you? . . United 
Drug’s Liggett chain is trying out 10-cent departments in fifty of its stores— 
things must be getting better, for the company has featured one-cent sales for 
many years. . . . 

Floor traders are now naming some of the low priced stocks after Mickey 
Mouse, Skippy and Shirley Temple—probably because they never grow up. 

U. S. Gypsum and Johns-Manville will soon be in the news concerning their 
part in the development of prefabricated houses—both companies have a gener- 
ous sized finger in a pie which may prove full of juicy plums. . . . National 
Lead’s new Sayville plant will be completed in time for a spring opening and will 
substantially increase the company’s sales of fillers to the paper and rubber 
industries. United American Bosch is hoping that Henry’s million dream 
will come true next year—Bosch has the contract for part of Ford’s ignition 
requirements. . . . The unprecedented cold wave in Florida which is ruining 
both the citrus crops and the resort season is just about the last straw for 
Seaboard Air Line—it is suggested that the name of the railroad be changed to 
“Seaboard Close Line.” . . . U. S. Rubber has arranged with several shoe 
manufacturers for the use of “Lastex” linings and thread in 1935 footwear— 
“Lastex” is one product which can be always stretched to cover the require- 
ments of another industry. ... 


President Roosevelt is reported to be working on a non-collapsible apple- 
cart—one of the things, which he needs, is a shatter-proof Carter raf ass. 
Sears, Roebuck will not be the Santa Claus which was expected in some 
quarters before Christmas—resumption of dividends will probably be deferred 
until February. Owens-Illinois Glass is now introducing its new 
“Permacolor” bottles in which the name or trade-mark of the user can be blown 
into the glass in all colors of the rainbow—and don’t be surprised when babies’ 
nursing bottles come on the market in delicate shades. . . . United Air Lines 
is toying with the idea of operating airliners with individual staterooms instead 
of berths—but it’s still the bunk that counts. . . . After all these years, 
Joseph Dixon Crucible has finally brought out a common lead pencil capped with 
a typewriter eraser—but there probably won’t be much of a market among 
stenographers because they won’t admit they make mistakes (7). . . . Now 
that the Wilson recapitalization plan has been announced, the rumors carry the 
estimate that earnings for the fiscal year ended October 31 equalled $1 a share 
on the new stock and the dividend will be inaugurated on a 60-cent annual basis 
after the plan is approved. . . . Your Scripps-Howard newspaper will soon 
be announcing the 1935 World Almanac as the fiftieth anniversary number—and 
fifty years of real service it has certainly rendered. . . . 


All divisions of the automotive industry are backing the nation-wide safety 
campaign to the limit—slogan: “Drive with care, you might kill a customer.” 

General Foods’ Grape Nuts, which will continue its Byrd expedition Little 
America broadcast until February, is mentioned among those which may bring 
Dizzy Dean, baseballer extraordinary, to rock the airwaves. . . It may not 
be generally known that International Nickel is in the publishing business—its 
Cast Iron News and Steel Topics each has a circulation of over 40,000. . . . 
Austin Nichols has employed a leading financial advertising agency to handle its 
Long John Scotch whiskey account—it’s a good idea to reach the “longs,” but 
how about the “shorts”? . . . Royal Typewriter has been moving into new 
high ground on the New York Curb on reports that the Christmas campaign 
received a royal welcome—and don’t be surprised if dividends are resumed soon. 
Delaware & Hudson has also returned to the rumors of early dividend 
payers—Is Mr. Loree’s word law or lore? . . The coming session of Con- 
gress will have something to say about that photo of the President which 
Schenley Distillers used in its ad celebrating the first anniversary of repeal— 
several Congressmen want to know why the tie-up and/or why liquor advertising 
should not be tied down? . . . And this is a reminder that the Customers’ 
Man wishes his boosters and knockers A MERRY CHRISTMAS—and in the best 
spirits of the season. 
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AMONG THE BULLS AND BEARS 


% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& BY” refers to the last pre- 
vious item in this department. 


Alaska Juneau 4 c+ 


Price, around 19, discounts in- 
dicated earnings and _ continued 
avoidance advised. Regular dividend 
of 60 cents and extras totaling the 
same amount have been paid in full 
for 1934, but directors meet on 
December 27 to take action on the 
first 1935 distribution. While it is 
expected that the regular quarterly 
distribution of 15 cents will be de- 
clared, there is some question about 
the extra. Earnings for 1934 will 
show a decline from the $1 a share 
earned before depreciation in 1933, 
and at present the company is work- 
ing on lower grade ores which be- 
cause of higher costs have reduced 


profits. (Factograph No. 182, Last 
B&B, Oct. 17.) 
American Car & Fdy. 4 Cc 


Representation in the stock, now 
at 18, should be deferred until the 
outlook for rail equipment demand 
for next year is clarified. Reflecting 
the dearth of orders for rail equip- 
ment, company reported a deficit of 
$2.24 per share in the six months 
ended October 31, 1934, as against 
the loss of $4.26 per share in the 
corresponding 1933 period. While 
loans to the rails have been used to 
buy some new equipment, the volume 
has been inadequate for profitable 
operations. (Last B&B, July 11.) 


American Machine & Fdy. 4 B 

Better adjusted to present condi- 
tions at 21 than when originally sug- 
gested at 13, and new commitments 
are not advised at these levels. 
Company’s new high speed cigarette 
machinery has been meeting with a 
good demand from the trade, stimu- 
lated by increased cigarette sales. 
New tobacco-stripping machine is 
also expected to bolster earnings 
next year. Possibilities of net for 
1934 in excess of $1 are good, with 
a further gain believed likely in the 
next six months. (Last B&B, Oct. 
10.) 


American Smelting 4 C+ 

Retention of the second preferred, 
at 106, and the common, at 37, still 
advised; but it is now advised that 
profits be accepted on the first pre- 
ferred, at 122, by those who acted 
on previous advice with the stock 
selling around 115. It is expected 
that directors will take some action 
to reduce the $2.8 millions accumula- 


618 


tions on the $6 second preferred at 
the January 8 meeting since earn- 
ings have been rather satisfactory in 
recent months. The chief uncer- 
tainty at present is the trend of 
copper consumption in Germany. 
(Last B&B, Oct. 10.) 


American Water Works 4 B 

Holdings. on basis of longer term 
prospects and income (yield, 7.1%) 
may be retained at current prices 
around 14. No change is expected 
in the current $1 annual dividend 
when directors meet on December 
26. The present dividend rate is 
being earned by only a slight margin 
but its continuance is believed to be 
justified by improving prospects. 
American Water Works serves a 
large section of Western Pennsyl- 
vania and the predicted expansion 
of the steel industry around the 
Pittsburgh district should favorably 
influence earnings in the early 
months of the new year. (Last 
B&B, July 11.) 


Campbell, Wyant & Cannon4 C 


Most of the adverse factors in the 
situation seem adequately appraised 
by price of 84 and present holdings 
need not be disturbed. The usual 
seasonal downtrend in earnings was 
shown in the September quarter 
when a deficit of 14 cents a share 
was reported as against the loss of 
3 cents in the previous period and 
the profit of 24 cents in the March 
quarter, The company should obtain 
its share of the automobile parts 
business next year. (Last B&B, 
Aug. 15.) 


RATING CHANCES 


Subscribers should revise ratings 


according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 


Amer. Seating 

Cream of Wheat 

Lehigh Valley R.R. ...... 
Moto Meter 
Murray Corp. 

Sperry Corp. 

Union Oil of Calif. 


PREFERRED 

City Ice & Fuel 
Inter. Printing Ink 
Loew’s Inc. A 
Market St. Rwy. 6% cum..D+to D 
Market St. Rwy. 

6% non-cum, ..........+ D+te D 
Market St. Rwy. 

6% prior 


+++ ++ 


ses 
pow 
+++ 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


Colgate-Palmolive 4 B 

Not without further possibilities 
for appreciation at 17. Aided by 
more efficient operations and a4 
better demand for products stimu. 
lated by an aggressive merchandis. 
ing program, earnings in the final 
six months of the year are expected 
to compare favorably with the 84 
cents a share reported for the first 
half. Raw material prices have ad. 
vanced substantially this year, how- 
ever, and the protection of existing 
profit margins depends upon some 
price adjustments in retail levels, 
(Factograph No. 134, Last B&B, 
Oct. 31.) 


Consolidated Film Industries 4 C 

Holdings of the preferred around 
18 and the common at 5 need not be 
liquidated. The signing of a $2 
million a year contract with Univer- 
sal Pictures is expected to further 
strengthen the position of Consoli- 
dated Film for 1935. The agree- 
ment covers all negative developing, 
positive prints and all release print- 
ing, including news reel printing. 
Universal formerly had a contract 
with Consolidated Film until 1933, 
when the contract expired and it re- 
opened its own film laboratories. 
Now Universal has returned to Con- 
solidated Film on a long term con- 
tract. (Last B&B, Nov. 7.) 


Deere 4 C 
Shares are quite speculative, but 
at 25 are not without attraction on 
the basis of higher farm income next 
year. Better instalment collections 
and higher sales volume pulled the 
company out of the red in the Oc- 
tober 31, 1934, fiscal year, with a 
small profit on the preferred earned 
for the first time since 1931. Much 
is expected of the new small type 
tractor which will be merciandized 
aggressively in the spring, but profit 
margins are expected to be compar- 
atively low. (Last B&B, Aug. 15.) 


Evans Products 4 c+ 


Price, around 22, generously dis- 
counts indicated earnings and com- 
mitments are not advised. With 
earnings of $5.14 a share reported 
for the nine months, it would seem 
that Evans Products was selling at 
bargain prices but analysis of these 
figures discloses that $5.20 was 
earned in the first six months while 
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a deficit of G6 cents was suffered in 
the third quarter. The recent de- 
cdaration of a 50-cent dividend, pay- 
able January 2, 1935, would indicate 
that the directors are none too opti- 
mistic. And it is rather doubtful 
if the high earning power “of last 
spring will be repeated in the early 
months of 1935 due to the fact that 
the new auto-loader will enjoy only 
a replacement demand. (Last B&B, 
Oct. 10.) 


Gold Dust 4 C+ 

More attractive situations else- 
where than the common around 17. 
With current earnings running be- 
low the $1.20 annual dividend, it is 
not surprising that some concern 
should be voiced over what action 
the directors will take when they 
meet on December 26. Sales are 
understood to be improved somewhat 
as a recult of recent increases in 
advertising, but higher costs both 
for raw materials and labor have 
retarded earnings progress. (Fac- 
tograph No. 119, Last B&B, Sept. 
26.) 


Hudson Motor 4 Cc 

Holdings, last advised for reten- 
tion at 9, may be maintained at 
present levels around 12. Making 
its bid for a share of the favor ac- 
corded the low priced car group, 
Hudson is introducing its 1935 
Terraplane line, featured by all steel 


‘roofs and other improvements, at 


from $15 to $35 lower than a year 
ago. The move is in line with 
some of the other manufacturers of 
low priced cars who have also re- 
duced prices on some models. (Facto- 
graph No, 100, Last B&B, Nov. 14.) 


Int’l Tel. & Tel. 4 C+ 

Considered suitable for speculative 
funds for those possessing patience. 
Recent price, 9. While gross was 
higher in the third quarter as com- 
pared with the three months ended 
June 30, increased expenses more 
than absorbed the gain and a deficit 
of 4 cents per common share was 
reported. For the nine months earn- 
ings were equivalent to 23 cents a 
share. While foreign conditions re- 
main unsettled and the domestic sub- 
sidiary, Postal Telegraph, is contend- 
ing against higher operating costs, 
an upturn has been witnessed in the 
past three months which may bring 
net for the year to around 35 cents 
a share against 11 cents in 1933. 
(Factograph No. 101, Last B&B, 
Oct. 31.) 


Lima Locomotive 4 ob 

Moderate commitments, recom- 
mended at 24 for long term holding, 
may be averaged at current prices 
around 21. After a two-year: lull 
in the locomotive business when the 
entire burden had to be sustained by 
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the new steam shovel division, Lima 
has staged a come-back in engine 
building in 1934, By the close of the 
year the company will have shipped 
41 locomotives and 20 tenders of 
which 30 electric engines were taken 
by the Pennsylvania Railroad. While 
there are no interim reports to fur- 
nish a clue to 1934 operations, a 
much better showing than the deficit 
of $3.81 a share in 1933 is expected. 
(Factograph No, 171, Last B&B, 
July 11.) 


Metro-Goldwyn, Pfd. 4 A 
Suitable for commitments for in- 
come (yield, 7%) when obtainable 
at its call price of 27, or lower. A 
22, per cent increase in operating in- 
come for the fiscal year ended August 
31, enabled Metro-Goldwyn to score 
a 260 per cent increase in net in- 
come and earn its preferred dividend 
requirement 164 times, against only 
43 times in the 1933 fiscal year. 
Financial position was also improved 
during the year for net working 
capital increased to $26.6 millions 
on August 31, as compared with 
$22.8 millions one year earlier. 


National Bellas Hess 4 Cc 

New commitments should be de- 
ferred. Recent price, 24. The earn- 
ings trend recently has been unsatis- 
factory and a deficit may be shown 
in the six months ended January 31. 
Company was hard hit by the 
drought and lately has felt effects 
of the price cutting war of the two 
larger mail order companies which 
has centered in the textile division. 
It is believed that the receiver of 
the bankrupt predecessor company 
has now liquidated the holdings of 
the common stock received for the 
assets of the old company, which 
has removed that stock as a market 
factor. Some improvement in earn- 
ings should develop next year, but 
as a conservative policy, represen- 
tation in the shares should await 
more conclusive proof that the busi- 
ness has been established on a sound 
competitive basis. 


Peoples Drug Stores 4 A 

Stock is better adjusted to present 
conditions at 62 than when recom- 
mended at 42 (F. W., Aug. 15, ’34) 
but is not distinctly over-valued on 
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its longer term prospects. While no 
official announcement has been made 
of the rate to be considered on the 
new stock after the 100 per cent 
stock dividend, it is thought that at 
least $1 per annum will be paid. 
Earnings on the old stock this year 
are expected to be around $6 per 
share and while further expansion in 
net will be at a more moderate pace, 
the stock has not completely ex- 
hausted longer term possibilities. 
(Last B&B, Nov. 6.) 


Phillips Petroleum 4 B 

Longer term holdings, at 14, 
should be retained in anticipation of 
improvement in the oil industry in 
1985. Gross and net were fairly well 
maintained in the third quarter with 
41 cents a share earned as against 
17 cents and 48 cents in the earlier 
two periods, respectively. While it 
is unlikely that the current period 
will add greatly to the nine months’ 
income, company’s strong financial 
position and competitive standing in 
the industry suggests a better show- 
ing next year. (Last B&B, Aug. 1.) 


Postal Tel. & Cable, Pfd. 4 Cc 

Limited speculative holdings may 
be retained at 15. Gross in the 
September quarter was down 12.7 
per cent from the preceding period, 
but expenses could not be greatly 
reduced and a deficit of $2.61 per 
preferred share was reported as 
against the loss of 26 cents in the 
June quarter. Business has been 
better in the past three months, 
aided by improvement in the finan- 
cial district in connection with the 
markets, but it is unlikely that a 
profit will be shown on the preferred 


stock in the quarter. (Last B&B, 
Oct. 31.) 
Republic Steel 4 Cc 


Shares at 14 are not over-valued 
and are suitable for longer term 
speculative funds. While an unsatis- 
factory showing was made in the 
third quarter, when a deficit of 
$1.92 per share was reported, recent 
operating levels have been more 
favorable and it is hoped that the 
company will almost cover charges 
in the period. Merger plans have 
been progressing, and the final con- 
summation is expected to take effect 
early next year. (Factograph No. 
127, Last B&B, Aug. 22.) 


Reynolds Metals 4 B+ 

Holdings advised for retention at 
20 need not be disturbed at present 
prices around 22. The reported pur- 
chase by Reynolds Metals of 15 mil- 
lion pounds of aluminum from 
Aluminum Company of America at 
an indicated price of 20 cents per 
pound, is in line with the company’s 
plans to expand extensively in the 
building material field next year. 
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WEEKLY RECORD OF EARNINGS 


Months to November 30 
“ 1934 1933 


EARNED PER SHARE 
ON COMMON STOCK: 


10 Months to November 30 
Montgomery Ward 1.56 a5.26 
5 Months to November 30 
Brooklyn-Manhattan Transit ...... 2.12 2.69 
Brooklyn & Queens Transit........ pl.73 0.12 
12 Months to October 31 
Engineers Public Service........... p2.15 p5.00 
00.85 p6.05 
Moore Drop Forgings............. a2.28 nil 
Patterson-Sargent 1.36 0.93 
10 Months to October 31 
International Business Machine... .. 7.98 

6 Months to October 31 
American Car & Foundry.......... nil nil 
12 Months to September 30 

Cleveland Tractor 0.35 n 
a0.34 * nil 
74.74 $0.22 


Gas & 
Universal Pipe & Radiator........ 


9 Months to September 
Callahan Zinc-Lead ............. nil 


Heyden Chemical 2.61 
International Tel. & Tel.......... 0.23 nil 
Postal Telegraph & Cable......... nil nil 

12 Months to August 31 


p on preferred stock. ¢ on $7 preferred stock. ¢ on 
$4 preferred stock. a on class A shares. c¢ on combined 
class A and B shares. 


Aluminum is used in the production 
of metallic foil but a large part of 
this purchase will be utilized in the 
production of Reynolds Ecod Fabric, 
a metallic lathing material, used for 
insulation and as a plaster base in 


building. (Factograph No. 107, 
Last B&B, Oct. 24.) 
Reynolds Spring 4 Cc 


Unattractive for income (yield, 
8%), but offers moderate speculative 
attraction around 14. Declaration of 
a 10-cent quarterly dividend, payable 
December 29, returns Reynolds 
Spring to the dividend payers after 
a lapse of nine years. The last 
previous distribution was paid in 
May, 1925. To say the least, the 
action was conservative for earnings 
during the first nine months equalled 
$1.35 a share, against 69 cents in 
the same period of 1933. While the 
company has always specialized in 
the manufacture of cushion springs 
for automobiles and furniture, it has 
recently augmented earnings through 
the development of a household 
kitchen utensil division. 


Schenley Distillers 4 C+ 

Limited holdings need not be dis- 
turbed at 26. With a profit of $1.01 
in the third quarter, which brings 
the net for the nine months to $5.08 
per share, the company is expected 
to show around $6.50 for the year, 
depending upon year-end adjust- 
ments. Prospects for a dividend 
payment next year are believed rea- 
sonably bright, since bank loans have 
been reduced gradually and there is 
the possibility of some new financing 
to bolster working capital position. 
(Factograph No. 158, Last B&B, 
Sept. 19.) 


Swift 4 C+ 

Continues to offer attractive specy. 
lative possibilities for long term hold. 
ing. Recent price, 18. As previously 
predicted, earnings of Swift & Com. 


' pany for its fiscal year ended October 


27 equalled $1.97 a share, against 
$1.75 in the 19383 fiscal year. Sales 
during the year increased 23.8 per 
cent to $619 millions while tonnage 
was up only 8 per cent, reflecting 
the rise in meat prices during the 
period. According to G. F. Swift, 
president, profits would have been 
much more satisfactory had not the 
drought forced an undue increase in 
the slaughter of cattle. He hopes, 
however, that “the unavoidable 
losses suffered will be more than 
offset by profits in the years im. 
mediately ahead.” (Last B&B, Aug. 
22.) 


Wrigley 4 A 

At price of 74, profit possibilities 
are limited but stock may be re- 
tained for income (yield, 4.7%). 
Wrigley last week declared an extra 
of 50 cents, payable January 16, 
1935, out of 1934 earnings. On 
March 16, 1934, a similar extra was 
paid out of 1933 profits. While earn- 
ing for 1984 are expected to show 
little, if any, increase over the $3.84 
a share earned in 19338, the extra is 
well justified by the company’s 
strong cash position. (Factograph 
No. 69, Last B&B, Nov. 28.) 


Loew’s Pampers 
Officials 


AY INCIDENT is called to our 
attention which must to some 
degree reflect the feelings of a 
great many shareholders when they 
heard that the officers of Loew’s 
received more generous treatment 
than did the owners of the stock. 
This particular stockholder dropped 
into his broker’s office shortly after 
Loew’s recent dividend meeting and, 
throwing five hundred shares on the 
desk, he ordered them sold. “I do 
not care to be a partner in an en- 
terprise so rash as to give its officers 
such a large bonus.” 

The stockholders received only 
seventy-five cents a share in addition 
to the $1 regular dividend when the 
earnings justified a much higher 
payment, Considering the record the 
moving picture industry has made, 
there is no evidence that the Loew’s 
management rendered such brilliant 
service as to entitle five of them to 
a total of abdut $1.5 million. It 
appears that the day of the showman 
is not over nor has there been any 
change in their opinion of their 
value. This incident does not leave 
a good taste in the mouth of inves- 
tors. They are tired of being given 
but a part of the tail of a fat dog. 
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The Commodity Situation 


* Year-end business adjustments curtail trade interest in 
staples, while security market’s 7 inactivity 
- Ou 


sympathetically affects commodity trading. . . 
ecember deliveries by adherence of Cuban 


squeezed in 


gar shorts 


growers and American refiners to 2.18}c. minimum. . . . 


EAR-END business _adjust- 

ments, and preparations for in- 
yentory taking, are having their 
customary influence on most com- 
modities. Besides, the pre-holiday 
slackening of interest in the security 
markets sympathetically have af- 
fected trading interest in staples. 
Prices for the most part have moved 
indecisively. The exceptions to the 
lack of commodity interest have been 
sugar and the grains. The latter 
continued their irregular, almost 
erratic course, making no real prog- 
ress in any direction. 


Sugar Shorts Squeezed 


In sugar, speculative shorts were 
squeezed slightly, the situation being 
ameliorated somewhat by the action 
of the New York Sugar board in 
suspending new trading in Decem- 
ber contracts. Inability to obtain 
actual sugar for delivery in Decem- 
ber, notwithstanding the liberal sup- 
plies presently to be available, forced 
a rise in December options to above 
2cents. Less than ten thousand tons 
of sugar was available in New York 
warehouses for delivery against con- 
tracts at the time the Exchange took 
official notice of the impending 
squeeze, while the short interest was 
estimated at around 25,000 tons. 
The sellers had expected to be able 
to obtain sugar at reasonable figures 
and appear to have been encouraged 
in their position by the persistent 
easiness of sugar prices at 30 points 
and more below the Cuban minimum 
of 2.184c. and by the agreement 
of refiners to release none of their 
supplies below that figure. After 
January 1 there will be no restric- 


tion on the price at which sugars. 


may be released by refiners and there 
will be a large supply available from 
the 1935 quotas of the Philippines, 
Cuba and Puerto Rico. Cuba’s quota 
for the United States in 1935 has 
been set at 1,456,549 long tons. 
The overwhelming vote by which 
cotton growers elected to continue 
the operation of the Bankhead Act 
through the 1935 season acted in- 
itially as a spur to prices, but the 
supplemental declaration by Senator 
Bankhead to the effect that the con- 
tinuation of the 12-cent loan basis 
next season was not assured, acted 
as an offset. The statement by the 
Secretary of Agriculture placing the 
amount of cotton covered by gov- 
ernment loans at 7 million bales, and 
commenting that the plans for 1935 


1934 
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crop control had not been worked out 
but that the government would make 
every effort to avoid losses on gov- 
ernment collateral, also was inter- 
preted as foreshadowing the liquida- 
tion of government held cotton at 
as rapid a rate as the market would 
stand. Where formerly the govern- 
ment loan policy had been looked 
upon as virtually ensuring the 12- 
cent minimum open market price for 
cotton, the Government’s attitude 
now appears to be a threat to any 
advance beyond that level. 

Domestic demand for cotton con- 
tinues naturally enough to be con- 
fined to covering requirements for 
nearby consumption. Foreign inter- 
est continues to improve slightly as 
a result of the narrowing of the 
discount of foreign growths as 
against Americans, and this slight 
addition to the current demand has 
served to sustain quotations here 
against the pressure caused by gov- 
ernment liquidating sales. 

In the past fortnight corn has 
lost much of its earlier independence 
of action and has pretty much paral- 
leled wheat in its price fluctuations. 
The erratic price movement has been 
caused by the heavy selling encoun- 
tered on all bulges in both wheat 
and corn, and by the quick disap- 
pearance of offerings as the price 
flattens out. Imports from the 
Argentine and elsewhere have lost 
their influence although academic 
interest in the crop prospect of both 
the Argentine and Australia con- 
tinues keen. Apparently, however, 
too much pother has been raised over 
the impending season-end shortages 
in all grains for the steady decline 
in visible figures to encourage specu- 
lative or consumer buying. The situ- 
ation seems to have been over-dis- 
counted and the recent high prices 
for wheat, corn and oats may stand 
for some time. 


Andrews Steps Out 


URIED in a small item is the 
announcement that Archie M. 
Andrews has retired as a director of 
E. G. Budd Manufacturing Company. 
His retirement, however, is much 
more significant than this modest 
comment would indicate. It would 
seem that the company found it em- 
barrassing to have him among its 
executive pilots. He has been iden- 
tified with several market manipula- 
tions that could beget no confidence 
marketwise in the Budd stock. 


Christmas Gift 


What a gift to 
send for Christmas 
—a year’s sub- 
scription to THE 
FInaNciAL Worwp! 
A 52-time remind- 
er of you, of your thoughtful- 
ness, of your good-will. 


A gift that will please and profit 
a friend—as it has profited you. 


A gift that requires no tiresome 
shopping in holiday crowds. 


A gift that you can order right 
now, and forget it—with the 
assurance that first copy of THE 
FinanciaL Wort and of “Inde- 
pendent Appraisals” and free 
book “Profitable Investment 
Simplified,” also richly en- 
graved Gift Card announcing 
the gift with your Holiday 
Greetings, will be delivered 
during the holiday season. 


USE CHRISTMAS GIFT COUPON 


The Financial World, 
53 Park Place, New York, N. Y. 


For $10.00 enclosed (check or mon 
order) please send THE FINANCIA 
WORLD one year and all the Christmas 
trimmings including gift card with my com- 
liments to address below (send $12 for 
anada or Foreign). 


WORLD 
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Send Gift Card From eae 
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Dividends Declared 


Regular 
Pe- Pay- Hidrs. of 
Company Rate riod able Record 
Q Jan. 2 Dec. 20 
We RP. S Jan. 2 Dec. 20 
Q Jan. 2 Dec. 22 
Amer. $1.75 Q Dec. 31 Dee. 24 
25c Q Jan. 2 Dec. 2 
Austin, Nichols $5 pf. A........91.25 .. Feb. 1 Jon. 15 
camerica-Blair............. 25c .. Dee. 28 Dec. 17 
Bayuk Cigars pf............. $1.75 Q Jan. 15 Dee. 31 
Bickford Q Jan. 2 Dec. 20 
Q Jan. 2 Dec. 20 
ee Gas Wks pf...... $1.75 Q Jan. 1 Dee. 20 
B’klynManhat.Trans.......... .. Jan. 15 Jan. 2 
Burco, 75c Q Jan. 2 Dec. 20 
Jan. 2 Dec. 20 
Do pf... 1.75 Jan. 2 Dec. 20 
Clev. Cinn. C. & dt. L. R.R. 
25 Q Jan. 31 Jan. 21 
.. Jan. Dec. 20 
Cream of Q Jan. 2 Dec. 22 
Diamond Shoe................. Q Jan. 2 Dec. 20 
Paso ‘tlee Dil.) YoptA.. Q Jan. 15 Dec. 28 
Jan. 15 Dee. 28 
Firestone tT. & Rub Jan. 21 Jan. 4 
Q Mar. 1 Feb. 15 
Garlock Packing. . eee Q Jan. 2 Dec. 22 
General Baking pi. SAE $2 Q Jan. 2 Dec. 22 
Glen — Coal. . ...2¢ Q Jan. 19 Jan. 5 
Q Feb. 1 Jan. 10 
Gotham § Sik Hosiery pf.. $1.75 Q Feb. 1 Jan. 11 
Hartford Gas pf............... 50e Q Dec. 31 Dec. 14 
Horn & Hardart Bak. . $1.25 Q Jan. 1 Dee. 21 
Houston Nat. Gas pf. . 87l4c Q Dec. 29 Dec. 19 
Inter Harvester................ lhc Q Jan. 15 Dec. 20 
Jamaica Pub. Serv............. 25c Q Jan. 2 Dec. 21 
Kaufmann Dept. Stores. ....... 20c .. Jan. 28 Jan. 10 
5216 Q Apr. 1 Mar. 15 
Magma Copper .. Jan. 15 Dee. 28 
McGraw Elec. Co.... .. .. Feb. 1 Jan. 10 
Metal Package... . . Q Jan. 1 Dee. 24 
Middlesex Water 7% pf... ..$3.50 S Jan. 2 Dec. 26 
Mississippi Power $7 pf...... . $1.75 Q Jan. 2 Dec. 20 
$1.50 Q Jan. 2 Dec. 20 
Montreal 1 38e Jan. 31 Dec. 31 
National Casket pf........... $1.75 Dec. 31 Dee. 4 
National Fuel ...-25¢ Q Jan. 15 Dec. 31 
Q Jan. 1 Dee. 15 
Q Jan. 2 Dec. 15 
Q Jan. 2 Dee. 15 
5 Q Jan. 21 Dee. 31 
8 Jan. 21 Dec. 31 
Jan. 15 Dee. 24 
Jan. 15 Dee. 24 
Jan. 15 Dee. 31 
Q Jan. 2 Dec. 22 
Q Jan. 2 Dee. 15 
$1 Q Jan. 2 Dec. 15 
Do $5 pf ; Q Jan. 2 Dee. 15 
Phila. Ele. $5 - $1.25 Q Feb. 1 Jan. 10 
Philadelphia Co...............20e Q Jan. 25 Dec. 31 
Philip Te 25e Q Jan. 15 Jan. 3 
Pitts. & L. E. R.R.. ..£125 S Feb. 1 28 
Powdrell & Alesander pf... $1.75 Q Jan. 2 20 
1.75 Q Jan. 2 20 
Q Feb. 1 15 
.. Feb. 15 31 
Q 


Dec. 

Dec. 

Dec. 

Jan. 

Jan. 
Jan. 15 Jan. 5 
Jan. 2 Dee. 15 
ime, Inc 50c Jan. 2 Dec. 20 
Toledo Lt.é P. 6% pf... $1.50 Jan. 2 Dee. 15 
Travelers Fire Ins.............. $4 .. Dec. 31 Dec. 17 
Travelers Insur. . ...$4 Q Dec. 31 Dec. 17 
West. Va. Pulp & Pap... .10¢ Jan. 2 Dec. 18 
Westinghouse Air Brake... .. .121e Jan. 31 Dee. 13 

Aluminum of Am............... Jan. 1 Dee. 15 
Cent.Me. Pr.7% pf.......... 87l4c Jan. 1 Dec. 10 
75¢ Jan. 1 Dec. 10 
75c .. Jan. 1 Dec. 10 
Drug7%pf...........-- 25 Jan. 2 Dec. 21 
Gen. Fireproofing pf.......... $1.75 Dec. 28 Dec. 20 
Hat. Corp. of Amer. pf. 1 Feb. 1 Jan. 4 
Neptune Meter pf............... $3 . 24 Dee. 20 
. 12 Dee. 19 
2 Dee. 20 
. 28 Dee. 21 
19 Jan. 5 
2 Dec. 22 
29 Dec. 21 
2 Dec. 20 

29 Dec. 
Feb. 15 
Dee. 31 Dec. 24 
Dec. Dec. 19 
Dec. 31 Dec. 21 
Western AirExp............ *$2.50 Dec. 28 Dec. 8 

Alpha Port = Jan. 25 Jan. 2 
Food Mach. Corp.............. Jan. 10 Dee. 31 
Hat Corp. $1 Feb. 1 Jan. 4 
Starrett (L. 8.) Co............. Dec. 31 Dee. 18 


*Plus 114 shares of stock in Transcontinental & Western Air, 
Inc., on each share of Western Air Express Corp. capital stock 
outstanding. 


The Bond Market 


* 


Contrast between strength in high grade bonds and 
weakness in speculative issues, frequently in evidence 


in recent months, was especially marked last week. Gilt 
edged bonds made new highs while secondary issues, particu- 
larly speculative utilities and rails, were conspicuously weak. 


Chesapeake Corporation Conv. 5s 


The interest of the public in bonds 
carrying stock options is again re- 
flected in the new financing for the 
Chesapeake Corporation. The bonds 
are to be secured by pledge of 
1,000,000 shares of Chesapeake & 
Ohio common stock, and will be con- 
vertible into the latter issue on a 
price basis of $50 a share for C. & O. 
up to December 1, 1939, and $55 a 
share thereafter. This financing 
does not conform to the trend men- 
tioned above, since the proceeds of 
approximately $18 millions will be 
applied to the reduction of the com- 
pany’s bank loans. 


Milwaukee Mortgage 5s, 1975 


Purely speculative commitments 
in these bonds need not be disturbed. 
Just before the news of ICC ap- 
proval of a $4 millions RFC loan to 
this carrier the 5s of 1975 sold off 
to a level less than two points above 
the 1934 low. The news of the ICC’s 
action brought about a moderate re- 
covery but there was some disap- 
pointment because the loan approved 
was less than half the amount ap- 
plied for, and because the stipula- 
tions in regard to collateral were not 
as liberal as the management had 
hoped. However, assuming that the 
road’s directors accept the terms, 
the $4 millions advance, or possibly 
a loan of a somewhat smaller amount, 
should carry the company through 
February 1, 1935, which is the next 
interest date on the 5s of 1975. 
These bonds, which are senior only 
to the adjustment mortgage 5s, are 
obviously in a highly speculative 
position, but the low price at which 
they are now quoted would appear 
to discount the adverse factors and 
potentialities, including that of re- 
capitalization. 


Warren Brothers 6s 


Moderate speculative commitments 
may be retained by those in a posi- 
tion to carry large risks. Warren 
Brothers 6s were quiet last week 
and regained a little of the ground 
lost in the week ended December 15, 
when fairly heavy liquidation drove 
the price down 9 points to a new 
low of 30. Signs of renewed un- 
settlement in Cuba may have been 
partly responsible for the decline, 
but as the company has received no 
interest on its large holdings of 
Cuban Government obligations since 
the revolution which overthrew the 


Machado régime there is no clear 
indication that a new change in 
government would cause any further 
weakening in its position. Domestic 
paving business continues at low 
levels but shows some signs of im- 
provement. There has as yet been 
no indication that interest payments 
on Warren Brothers 6s due March 1 
will be defaulted but sinking fund 
provisions are burdensome and some 
readjustment on this account is ex- 
pected. 


Power Corp. of N. Y. 614s and 68 


The entire issues of these bonds, 
due 1942, have been called for re- 
demption January 29, 1935. It is 
understood that no new public financ- 
ing will be effected to meet the 
redemption requirements but that 
funds will be loaned by the parent 
company, Niagara Hudson Power, at 
a considerably lower interest rate, 
For the 12 months ended September 
30, 1934, Power Corporation earned 
88 per cent of fixed charges. The 
expected savings in interest result- 
ing from the redemption of the high 
coupon bonds should enable the com- 
pany approximately to earn fixed 
charges barring reverses in 19365. 
This is but one example of the new 
trend toward substitution of low in- 
terest bearing floating debt for re- 
latively high coupon bonds, 


Bush Terminal Bonds 


Holdings of underlying bonds 
should be retained in expectation of 
favorable treatment in reorganiza- 
tion. The sharp advance in the mar- 
ket price of the Bush Terminal and 
subsidiary issues was based on ex- 
pectations that definite steps toward 
reorganization of the Terminal 
Company will be taken in the not 
distant future. The Federal court 
has announced the appointment of 
permanent trustees and stated that 
a reorganization plan should be pre- 
sented in the near future by credi- 
tors or security holders. The Court 
refused to set a definite time limit, 
but stated that a motion to set such 
a limit would be entertained if a 
reorganization plan were not pre- 
sented in the near future. 
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According to Street Gossip: 


AMERCAN CAR & FOUNDRY: Lots 
of rumors about some big orders 
which the company has received or 
will obtain next year, but interests 
close to the company are denying the 
reports. Belief is that a stock ex- 
change house has some of the shares 
to sell. 


BALDWIN LOCOMOTIVE: Report is 
that the liquidation has ended, but 
buying by insiders has not developed 
as yet. 


CHRYSLER: Detroit sold on balance 
last week, believed to represent profit 
taking. <A floor trader was selling, 
too. 


COMMERCIAL CREDIT: Interests 
which accumulated the stock at 
lower levels are still bullish, but 
stock has had to absorb some invest- 
ment trust selling. 


COLUMBIA GAS & ELEc.: Rumors 
that Standard Oil Company (New 
Jersey) was again adding to its 
holdings were current. 


DUPONT: Some selling from the 
West representing an estate; Wil- 
mington bought. 


Fox FILM: Floor traders were the 
largest buyers, with little outside in- 
terest attracted. 


GENERAL BRONZE: The move in 
the stock has again been “deferred.” 
Too much stock for sale above the 
market ? 


HAHN DEPARTMENT STORES: Bos- 
ton is taking profits in both the pre- 
ferred and common. Thought is that 
consideration of the preferred divi- 
dend accumulations will await the 
final results for the year. 


INTERNATIONAL HARVESTER: Meets 
with good buying on dips, with a 
commodity operator reported taking 
a hand in the accumulation. 


NATIONAL DAIRY PRODUCTS: One 
of the larger investment trusts has 
reinstated its position in the stock. 


PHELPS DODGE: Some good orders 
from London were noted last week. 


PHILIP Morris: Friends of the 
stock are still bullish and report that 
positions are intact, but the stock 
has been subjected to some good sell- 
ing recently. 


RADIO CORPORATION: Several plans 
are under consideration by the com- 
mittee, the latest one being that the 
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common will be exchanged for new 
stock on the basis of one for each 
two shares of old held, the B pre- 
ferred to be exchanged for a new 
$2.50 preferred, convertible into six 
shares of the new stock. Arrears on 
the A preferred will be paid off in 
cash. 


RADIO - KEITH - ORPHEUM: Floor 
traders were active in the stock, 
with lots of rumors around, but the 
buying was not impressive. 


SEARS, ROEBUCK: Selling last week 
came from the West. Rumors are 
that earnings for the current period 
will not be up to some expectations. 


UNION CARBIDE: Buying’ by 
sources close to the company has 
been noticed recently. Rumors of a 
higher dividend rate are current. 


WARNER BROTHERS: A prominent 
operator has accumulated a long 
position with the move in the stock 
“slated to start before the end of the 
year.” There is a block of stock to 
be liquidated above the market, how- 
ever, and thus far no buyer has been 
found. 


BOOK REVIEW 


THE NEW DILEMMA. By Roger W. 
Babson, Fleming H. Revell Company, 
New York, 224 pp. $2. 


R. BABSON does not like the 

New Deal in its present form. 
Based upon the premise that solution 
of the unemployment problem will 
be the criterion by which history 
will judge the present Administra- 
tion, the author demands that this 
job should be tackled by business 
men used to create employment 
through their own initiative and not 
by “college professors and welfare 
workers” who despite their good in- 
tentions utterly lack the necessary 
business experience. He therefore 
advocates a Coalition Government 
with larger participation of Repub- 
lican talent because in his opinion 
most successful industrialists who 
are selfmade men happen to be Re- 
publicans. This statement is made 
though Mr. Babson confesses himself 
a convinced Democrat. All through 
the book the various phases of the 
New Deal are analyzed in their re- 
lationship to the many new problems 
confronting the American investor. 


UNDERSTANDING THE NEW STOCK 
MARKET. By Robert Irving Warshow. 
Greenberg, Publisher, New York. 207 
pp. $2.50. 


HE Securities Exchange Act of 

1934, primarily designed to pro- 
tect the investor, has fundamentally 
changed the status and operations of 
all security markets. In his book 
Mr. Warshow by practical examples 
interprets the intricacies of the new 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders reeeived before 
January 20 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check io 


EDWARD WILLMS 
130 Cedar Street, New York 


DIVIDENDS 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 
Pittsburgh, Pa., Dec. 14, 1934 


DIVIDEND: The Board of Directors has 
this day declared a quarterly dividend of 
twelve and one half cents ($.125) per share 
on the capital stock of this company pay- 
able January 31, 1935, to stockholders of 
record at the close of business December 


21. 1934. 
Ss. C. McCONAHEY, Treasurer. 


THE PACIFIC TELEPHONE AND TELEGRAPH COMPANY 


Notice of Dividend on Common Stock. 

A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of this 
Company will be paid on Monday, December 31 
1934, to shareholders of record at the close of 
business on Thursday, December 20, 1934. 

W. G. KLEINSCHMIDT, Treasurer. 

San Francisco, December 6, 1934. 


THE PACIFIC TELEPHONE AND TELEGRAPH COMPANY 
Notice of Dividend on Preferred Stock. 

The regular Maw dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Tuesday, January 15, 1935, to shareholders of 
record at the close of business on Monday, 
December 31, 1934. 

W. G. KLEINSCHMIDT, Treasurer. 

San Francisco, December 6, 1934. 


Electric Bond and Share Company 
$6 and $5 Preferred Stock Dividends 


The regular quarterly dividends of $1.50 per share on 
the $6 Preferred Stock and $1.25 per share on the $5 
Preferred Stock of the Company have been declared for 
payment February 1, 1935, to stockholders of record at 
the close of business January 4, 1935. 


A. C. RAY, Treasurer. 


TO CORPORATE 
EXECUTIVES: 


Your dividend notice in 
THE FINANCIAL WoRLD 
calls the favorable atten- 
tion of bona fide inves- 
tors to your securities. 


Act in easily understandable lan- 
guage without indulging in juridical 
definitions. The chapters include 
discussions on such topics as the 
Work of the Broker, Broker-Cus- 
tomer Relations, Brokerage Charges, 
Short Selling, Syndicates and Pools, 
and Mechanics and Regulations of 
Margin Trading. It is supplemented 
by a full text of the Securities Ex- 
change Act, a glossary of Wall 
Street terminology and a list of 
ticker symbols. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct rrom the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 

ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and 
commission charges. 

EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of an interesting descriptive booklet issued by a well-known 
oil royalty house. 

THE RECORD OF 528 ACTIVE STOCKS LISTED ON N., Y. 
STOCK EXCHANGE—Covers, with price, dividend earnings 
and capitalization data, and in addition 238 active N. Y. Curb 
Exchange stocks. Gives low price for period July, 1933, to 
Dec. 1, 1934. Contains data on funded debt, cash and Govern- 
ment securities held by these companies, current assets, cur- 
rent liabilities, etc. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
theory for determining the bottom for stock prices is fully 
described in this booklet. All of the essentials of price set- 
ting are boiled down to four simple rules. 

MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 

INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic reviews, and forecasts; conservative recommenda- 
tions; studies of the technical market position. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


THE CREAM OF WHEAT CORPORATION—Statistical infor- 
mation furnished on request. 


THE DAILY STOCK MARKET GUIDE—tTells every day when 
to buy and when to sell 38 of the most popular listed stocks. 
Opinions are based on a study of the technical position as 
indicated by daily, weekly and monthly charts. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to 
fit your individual requirements. 

STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 

ANNUAL FORECAST FOR 1935—Answers 16 vital questions 
on the business and financial outlook. Also, list of 10 stocks 
selected as offering good profit opportunities for 1935. 


$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 

MARKET INDEX—A weekly bulletin covering general reflec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington influence and Business 
—— signals. Also definite recommendations of low-priced 
stocks. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you choose, direct. 
Superb on domestic broadcasts, too. Costs no more than 
many less efficient models of ordinary receivers, Particulars 
upon request. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies in 

merica. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
—, and is of interest to every investor in public utility 
securities. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 

MONTHLY PETROLEUM STATEMENT—Discussing the gen- 
eral conditions within the petroleum industry, accompanied 
by statistical records, charts, ete. It furnishes current facts 
concerning Petroleum supply and demand as well as prices. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A Weekly Trade Indicators ra 


1933 
Dec. 15 Dec. 8 Dec. 16 
*Crude Oil Production (bbls.)....... 2,418,850 2,386,850 2,352,959 
Electric Power Output (000 K.W.H.). 1,644,018 


tSteel Output (% of capacity)...... -6% 7% 34.2%, 
Automobile Production 24,851 19,347 16,762 
Wholesale Commodity ce Index. bie 77.3 71.2 

4 1933 

Dec. 8 Dec. 1 Dec, 9 
Bank Clearings New York City... . $3,330 $2,604 $2,893 
Bank Clearings Outside of N.Y.C... $2,122 $1,695 $1,626 
otal car loadings (number of cars).. 551,011 488,118 541,999 


Bituminous Coal Production (tons); 1,183,000 1,241,000 1,107/009 
Financial World Index of Indus- 
trial Production..... 46.1 43.2 49.2 


*Daily Average. tAs of ing of following week. {Cram’s 
Report. §000,000 Omitted. 4 ournal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1934 1 
(000,000 omitted) 12 Dec.15 Dec. 13 
Loans on Securities—N.Y.C ........ $1,456 1, $1,663 
Loans on Sec.—Outside N.Y.C...... 
*Investments—New York City ..... 1,214 1,213 1,055 
*Investments—Outside N.Y.C...... 2,150 2,144 1,845 
U. S. Gov’t., securities held......... 2,430 2,430 2,428 
Total commercial loans.......... ‘“s 4,196 4,231 4,431 
Total net demand deposits......... 13,789 13,662 10,755 
Total time deposits.......... Setar ® 4,341 4,342 4,356 
Total brokers’ loans......... oie diet 633 639 629 
RESERVE SYSTEM 
Federal Res. Credit Outstanding. ... 2,462 2,452 2,677 
Total Money in Circulation....,.... 5,532 5,545 5,476 


*Other than U. S. Govt. Securities. 


4 Dow-Jones Common Stock Averages, Closing Figures 
Decemb 


13 14 15 17 18 19 
30 Industrials.. 100.68 100.69 100.84 100.92 101.00 99.78 
Ae 36.41 36.35 36.36 36.34 36.40 35.81 
20 Utilities. ... 17.96 17.94 18.01 18.18 18.11 17.51 
4 Foreign Exchange 4 Commodity Prices 
1934 1933 1934 1933 
Par Dec. 18 Dec. 19 Dec. 18 Dec. 19 
$8.24 England... . $4.95 5.14 Copper (ib.).$0.09 $0.08 4% 
1.69 Can. Dollar. 1.01 1.003 | Cotton (Ib.). .1275 -1015 
6.63c France..... 6.61c 6.16c | Iron (ton). .20.26 19.26 
8.56% 8.27 Rubber (Ib.) 7 
40.33 Germany.. .40.25 37.60 Sugar (Ib.).. .044 .044 
20.25 Brazilt..... 8.25 8.75 | §Wheat (bu.) .9874 81% 
t Export rate. §December futures. 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
ings from the 15th to the 15th give a rough indication of earnings 
for the current month. 
Week ended Same 


December 1 week Change 
EASTERN DISTRICT 1934 1933 % 
Baltimore & Ohio......... pase 35,831 36,274 -1 
Chesapeake & Ohio.............. 22,308 21,537 + 4 
Delaware & Hudson............. 9,570 d —13 
Delaware, Lackawanna & Western. 12,187 13,572 —10 
15,853 15,121 + 5 
New York, New Haven & Hartford. 18,357 19,129 -—4 
New York, Chicago & St. Louis.... 10,415 9,932 + 5 
Western Maryland.............. ,198 6, + 7 
SOUTHERN DISTRICT 
Atiantic Coast Linc............. 11,926 11,126 + 7 
23,426 23,669 -1 
Louisville & Nashville........... aT; 17,034 +2 
Sea ee 9,915 9,026 +10 
Southern Ry. System............ 26,139 26,086 mpi 
NORTHWEST DISTRICT 
Chicago & Great Western........ 3,693 3,959 -7 
Chi., Milw., St. Paul & Pacific. .... 19,726 19,517 + 1 
Chicago & Northwestern......... 22,803 23,792 -—4 
9,703 9,673 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 19,697 20,489 -—4 
Chicago, Burli mn & Quincy.... 18,153 19,951 -9 
Chicago, Rock Island & Pacific.... 13,299 14,099 —- 6 
Chicago & Eastern Illinois... .. ce 3,834 +1 
Denver & Rio Grande Western : 4,698 Tt 2 
Southern Pacific System...... pe 23,555 3 
SOUTHWESTERN DISTRICT 
Kansas City Southern.......... 2,605 + 2 
Missouri-Kansas-Texas........... 6,598 —13 
Missouri Pacific............ 17,629 -1 
St. Louis-San Francisco aad 8,998 10,455 14 
St. Louis-Southwestern.......... 3,045 - § 
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How Can You Profit Most 


* 

1] As An Investor in 1935? 

2 

* I N the absence of pools, securities now move up or down upon the basis of their current 


0 business operations and future prospects. That is why we have had the recent spectacle of 
scores of stocks making new highs at the same time scores of stocks were making new lows. 


s The elimination of strong arm manipulation gives a real chance to the investor who keeps 
well informed about the trends in various industries and individual corporations. Security 
values now determine security prices. 


If you will make it a point to read each issue of THE FINANCIAL WORLD in the coming 
year you will be placed in the enviable position of having the great mass of really important 
investment news and data boiled down so that no matter how busy you are you can keep 
right up-to-date on investment trends and values. 


More and more, THE FINANCIAL WORLD is endeavoring to meet the new condishens created 
by stock exchange control legislation by helping its readers to liquidate investments whose 
future is beclouded and to help them to invest the proceeds in companies that have a clearly 
defined and favorable outlook. 


Our many recent editorial changes in policy all tend to bring to you as an investor just the 
type of information that will help you most in maintaining at all times the strongest invest- 
i ment position consistent with the fluctuations of a rapidly changing economic world. 


i THE FINANCIAL WORLD'S famous weekly “Stock Factographs” which started seven months 
. ago give investors the vital facts they need on 416 leading corporations yearly—our “Bulls 
and Bears” department now gives definite opinions on 20 or more stocks weekly. 


Enthusiastic subscribers say they would not miss reading a copy of THE FINANCIAL WORLD 
in 1935 even if it cost them $1 or more per issue. The vital facts, statistics and advice that 
you will receive in the course of the year 1935 will enable you to make changes in your invest- 
ments that should make and save you thousands of dollars. 


D O not sit on poor investments simply because you hope they will 
come back. Where THE FINANCIAL WORLD editors think that 
securities have a reasonable chance of coming back they will tell you 
to hold, but if it is deemed wiser to transfer into concerns with a 
brighter future, our editors will not hesitate to recommend changes 
which should improve your financial status. Remember a year’s sub- 
scription includes a free survey of 20 of your securities. 

Failure to mail promptly the coupon below may cost you much more 
than $10. The new and more practical FINANCIAL WORLD is alone 
worth more than that amount. The same is true of our monthly stock 
ratings and data book and of the confidential advice privilege included 
with a year’ s subscription. Surely, you will not deprive yourself of all 
these genuine aids to 1935 investment success to save $10. 


Accept One of These Attractive Offers 
Before February Ist. 1935 


D-26 
THE FINANCIAL WORLD 
53 Park Place, New York, N. Y. 


Subscription with reprints of first 192 “Stock Factographs” (Remit $10) 


Subscription with 1935 edition of 256-page Bond Ratings and Data Book 
(Remit $10.50) 


a Subscription with copy of new book by L. L. B. Angas entitled “‘The Coming 
Please enter my annual subscription for THE [_] Subscription with ¢ together with “Profitable Investment Simplified” 
FINANCIAL WORLD each week, “Indepen- (Remit $11.00) 


dent Appraisals of Listed Stocks” each month Subscription with the 396-page $3.50 book “Successful Speculation In 


and an immediate free survey of twenty of my Common Stocks” (Remit $11.00) 
Subscription with “Successful Speculation In Common Stocks,” “The 


securities. I enclose remittance for the offer Coming American Boom” and “Profitable Investment Simplified” 


checked: (Remit $12.75) 
CITY eee eee STATE eevee ee 


THE SCHWBINLER PRESS, N. Y. 


Vine 
YT, 
Cc 
NY } 
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Note: e first 192 “Stock Factographs’’ will be sent free on request to new subscribers before February Ist. ae 


THE NATION’S STRENGTH 
IS THE NATION’S HEALTH 


The greatest threat to the nation’s health is tuberculosis. It is 
the chief killer of men in industry between the ages of 15 and 
45—20,000 men in this group alone die of it every year. No 
one is safe from the disease until every case has been found and 
placed under treatment. Help protect yourself and your family 
by using Christmas Seals on your holiday letters and packages. ’ 
The funds they provide finance a program of prevention, dis- 


covery, and treatment of tuberculosis throughout the entire year. 


The NATIONAL, STATE, and LOCAL TUBERCULOSIS ASSOCIATIONS 
of the UNITED STATES 


BUY CHRISTMAS SEALS 
9629 
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